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Editorial

Russian aggression against Ukraine and its consequences for humanity

Written by:
Getman Anatolii P.
https://orcid.org/0000-0002-1987-2760

Doctor of Legal Sciences, Professor, Rector of Yaroslav Mudryi National Law University, Ukraine.

Danilyan Oleg G.
https://orcid.org/0000-0001-5308-4664

Doctor of Philosophical Sciences, Professor, Head of the Department of Philosophy of Yaroslav Mudryi

Early in the morning of February 24, 2022, the
Russian aggression against Ukraine began. Thus,
the so-called "postponed war" of the Russian
Federation against Ukraine, which began in a
local version in 2014 with the annexation of
Crimea and the creation of unrecognized quasi-
states in eastern Ukraine, entered a new, large-
scale phase. This threat was announced in
advance at the highest level, and warnings based
on Western intelligence services were expressed
by senior leaders of NATO countries. But this
was not believed, because all the arguments and
the level of training of the Armed Forces of
Ukraine indicated that taking the capital of
Ukraine, Kyiv, in 72 hours, as planned by the
military strategists of the Russian Federation,
was simply impossible (Polishchuk, 2022,
p.134). As a result of the heroism of Ukrainian
servicemen, Putin's blitzkrieg in Ukraine failed
and the war entered a protracted phase.

This second phase of aggression showed the
entire anti-human nature of Putin's regime.
Military seizure of the territory of Luhansk,
Donetsk, Zaporozhye, Kharkiv, Kherson regions,
genocide of the Ukrainian people in Mariupol,
Bucha, Irpen, etc. is a crime that has no statute of
limitations.

According to documented UN data on June 27,
since the beginning of the invasion of the Russian
aggressors into Ukraine, at least 4,731 civilians
have been killed and about 5,900 civilians have
been injured, including 968 children. As the
Ukrainian side assumes, the real losses of
civilians are tens of times greater. But it is
impossible to calculate these losses, as the dead
are mostly located in the territory of Ukraine
occupied by Russian troops. Tens of thousands
of houses were also destroyed or damaged; the

National Law University, Ukraine.

cities of Mariupol, Volnovakha, lzyum and
others were almost completely destroyed (United
Nations, 2022).

According to the United Nations and
international humanitarian organizations
Amnesty International and Human Rights
Watch, Russian troops are indiscriminately firing
missiles at residential areas, hospitals, schools,
shopping centers and other social infrastructure
in Ukraine. The Russian military has committed
many other war crimes in the territory of
Ukraine, including mass cases of rape,
paedophilia, abuse of the civilian population and
widespread looting. These are war crimes, for
which the leadership of the Russian Federation
and direct perpetrators must be brought to justice,
because these wild cases have put the Russian
Federation beyond humanism and modern
human civilization. If these crimes remain
unpunished, a fatal precedent will be set for the
modern world order, which will serve as a time-
bomb for it. The principle of inevitability of
punishment should serve as an insurance
mechanism for preserving the modern world
order. Otherwise, the world will be left without
rules and any insane dictator will be able to
destroy it (Panfilov, 2019).

The invasion of the Russian aggressors caused
the largest migration crisis since World War II:
according to the United Nations, more than 6.8
million refugees left Ukraine as of May 29, and
another 8 million people became internally
displaced persons (Office of the United Nations
High Commissioner for Human Rights, 2022).

Russia’s aggression against Ukraine has been
strongly condemned by the absolute majority of
the world community and international
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organizations. United Nations General Assembly
resolution  ES-11/1, supported by the
overwhelming majority of countries in the world,
condemned Russia’s actions, recognizing it as an
aggressor country, and called on it to withdraw
its troops from Ukraine. 141 countries voted for
the specified resolution, 35 countries abstained,
and only 5 countries voted against it. The
International Criminal Court in The Hague has
started an investigation into Russia’s war crimes
in Ukraine. After the discovery of evidence of
mass murders in Bucha, in which servicemen of
the Russian Armed Forces are accused,
Ukrainian  President Volodymyr Zelensky
accused Russia of genocide of Ukrainians.

The consequences of the war in Ukraine are felt
far beyond its borders. As UN Secretary General
Antonio Guterres rightly noted, this war has led
to a sharp rise in food prices, since Russia and
Ukraine are the main suppliers of these products
to world markets, as well as energy sources and
fertilizers; the logistics of food supplies has been
disrupted, and the cost of the transportation has
increased. All this has led to even greater shocks
for developing countries.

"As the Secretary General of the United Nations,
it is my duty to call the attention of the Council
to the serious damage being done to the global
economy, and particularly to vulnerable people
and developing countries,”"” Antonio Guterres
said. He added that 74 developing countries with
a total population of 1.2 billion people suffered
due to price jumps for food, energy and fertilizers
(United Nation, 2022a).

The invasion of Russian troops into Ukraine led
to anti-war protests in the world, new
international sanctions against Russia aimed at
partially isolating the country from the world
economy, restrictions on Russia's participation in
sports and other international events. The war
with Ukraine started by Putin has already had
significant economic consequences for Russia
and unleashed the largest economic crisis in
Russia since 1998. Hundreds of well-known
international companies, such as Ikea,
McDonald's, Visa and MasterCard, have left the
country.

www.amazoniainvestiga.info

In turn, in Ukraine, the invasion led to the
collapse of the economy, the suspension of air
and sea transport, and a number of other negative
consequences. On a global scale, the Russian
invasion and related sanctions led to a reduction
in international trade and a sharp rise in food and
energy prices.

Thus, Russia's aggression against Ukraine must
be considered as one of the greatest challenges to
the international order based on the United
Nations Charter. Today, everyone must clearly
understand that there is no alternative to restoring
the territorial integrity of Ukraine within the
borders of 1991, and all the progressive countries
of the world must help the Ukrainian people in
the fight against the Russian aggressor.
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Development of the art market in Ukraine: towards the
competitiveness of Ukrainian artists under the conditions of
informatization of society

Po3BuTox apT-puHKY B YKpaiHi: 10 nUTAHHA GOPMYBAHHS KOHKYPEHTOCIPOMOKHOCTI
yKpaiHChbKHMX MUTLIB B yMOBax iHgopmaTu3alii cycnijibcTBa
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Abstract

The aim of the article is to analyze the key
features of the modern art market in the context
of the digitalization of art, as well as to study the
potential for  further development and
dissemination of online trade in art. The study
concluded that the Internet and cyberspace
provide new opportunities for artists to make the
global art trade more universal and efficient, and
for artists themselves to be more competitive in
the art market. The scientific novelty lies in the
fact that the authors highlight the issue of
digitalization of the contemporary art market and
the impact of this phenomenon on the formation
of the competitiveness of Ukrainian artists in
these conditions. The practical significance of
the study is that the authors analyzed and
highlighted the most significant changes in the
art market in Ukraine under the influence of
digital  technologies  that  affect the
competitiveness of domestic artists. The authors
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AHoTanis

Mertolo0 CcTaTTi € aHaJi3 KIIOYOBHX OCOOJIMBOCTEH
Cy4aCHOTO apT-pUHKY B yMOBax IH(poBi3allii
MHUCTEIITBA, a TaKOX JOCIIHKEHHS MOTEHIaTy
MOJAJBUIOTO PO3BUTKY Ta TOIIMPEHHS OHJIAIH-
TOPTIBII TIpeJMeTaMH MHCTeNTBa. Pesymprarom
JIOCJTIJPKEHHS CTaB BUCHOBOK IIPO T, IO iHTEPHET
i kibepmpocTip Hama€ HOBI MOMIIMBOCTI JUIS
MUTIIB, SKi CHpPSAMOBaHI Ha Te, MO0 3poOHUTH
rn00ajgbHy TOPTIBIIO TpeiIMEeTaMH MHCTEITBA
Ol YHIBEpCAIBHOI Ta €(EKTHBHOI, a CaMHUX
MUTIB OUIbII KOHKYPEHTHOCIPOMOXXHUMH Ha
apT-puHKy. HaykoBa HOBU3HA MOJISITae y TOMY, LI0
y crarti aBTOpaMH  BHCBITJICHO  IHTaHHS
mudposizalii pUHKY Cy4acHOro MHCTELTBa Ta
BIUIMB  1IbOTO  sABUINA Ha  (hOpMyBaHHS
KOHKYPEHTOCIIPOMO>KHOCTI YKPailHChKUX MUTIIB B
3a3HaUYCHWX yMoBax. llpakThyHe 3HAa4YEeHHS
JIOCJTIIPKEHHS TIOJISITae y TOMY, IO aBTOpaMHu 0yJ1o
NPOAHAIi30BaHO Ta BHOKPEMJICHO HaWOLIbII
ICTOTHI 3MiHH B apT-PUHKY B YKpAiHi ITi]] BIUTMBOM
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emphasize that the modern world market of art
objects is actively developing and is reformed
through the introduction of modern digital
technologies, remains reliable for investment.
The authors note that the market of works of art,
as a significant part of world culture, in which
such a social and cultural phenomenon as the art
market, is a system of relations between creators,
distributors (dealers, art consultants), and
consumers of artistic products. are realized
through commodity-money relations, and the
biggest obstacle to the further growth of the art
industry is the lack of trust between the parties to
the agreements and their transparency in the art
market.

Keywords: art market, digitalization, investment
activity, trade, economy.

Introduction

The investment market in any sphere is a
complex system in which the main function is to
balance the interests of buyers and sellers. This
system is usually defined as a set of the
legislative environment, trade and settlement
infrastructure, as well as the information field.
Investment markets combine government
regulation to define clear rules, tax regime and
information disclosure, self-government to
organize trade and settlement, and private
initiative to conduct the entrepreneurial activity.

It is clear that the more effectively the market is
adapted to the economic and social challenges,
the lower will be the transaction costs of its
participants and the fate of the commercial
benefits of intermediaries, at the same time with
greater benefits for investors and issuers carrying
out their activities in the market of investment
objects. An effective investment market enables
its participants to focus more attention on new
ideas of more precise forecasting of investment
objects’ value dynamics (accordingly, evaluation
of investment profitability in these objects) as
well as on new methods of elimination or
minimization of investment process risks. Unlike
the market of, for example, securities, real estate,
the market of art objects is slow in its
development because of its closedness, caste, and
seasonality. However, despite this fact, the art
market has significant potential as well as an
excellent alternative for the deposit of free capital
for investment income.
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pedopmyeTscst  3a

IUGPOBUX TEXHOJIOTiH, fAKI BIUIMBAIOTh Ha
KOHKYPCHTOCIIPOMOJKHICTh BITUM3HSHUX MHTIIB.

ABTOpaMI/I AKIICHTOBAaHO YBary Ha TOMYy, IO

Cy4YacHHMH CBITOBHI PUHOK IIPEAMETIB MUCTEITBA,
AKTHBHO PO3BUBAETHCS 1

paxyHOK  BIPOBaKCHHS
Cy4acHHX LHU(POBUX TEXHOJOTIH, 3aJMIIAETHCS
HaJIHHUM 711 iHBECTyBaHHSA. ABTOpaMH y CTaTTi
BiIMIU€HO, IO PHHOK TBOPIB MHCTEITBA, SK
3HaYHA YaCTHWHA CBITOBOI KYJIBTYpH, B fAKiHi Take
comiabHE 1 KyJNbTypHE SIBHIIC, SK apT-pPHHOK,
BHCTYIIA€ CHUCTEMOIO BITHOCHH MK TBOPIISIMH,
PO3HOBCIOIKYBaYaMH (aumepamu, apT-
KOHCYJIbTAaHTAMH) Ta CIOXHBaYaMH TPOIYKTIB
XYMOKHBOT KyJIbTypH, LIO peaji3yloThcs yepes
TOBAapHO-TPOIIOBI BIJTHOCHHH, a HaWOUIBIIO
MEePEIKOI0I0 /I MOJANBIIOr0 3POCTaHHS apT-
IHAYCTpIi € BIACYTHICTH JIOBIpH MK y4aCHHKaMHU
yroJ i ix mpo3opocri y cepi apT-puHKY.

KiawuoBi caoBa: apr-puHOK, UHdpOBI3aIlis,
IHBECTHIIIiHA TisUTbHICTh, TOPTIBIISA, CKOHOMIKA.

The modern period of development of the world
economy can be characterized by the rapid
development of the art market. Demand for art
objects is growing among both buyers in Ukraine
and abroad, the infrastructure of the art market is
growing and developing, and along with it the
interest in it as a profitable field of investment.
Economic crises in recent decades have shown
that investing in art is a real possibility for saving
and increasing capital, as opposed to real estate
and luxury goods, which have fallen in value
during the crisis periods. At the same time, under
the influence of digitalization, there is an
institutional change in promotion strategies and,
just as importantly, in motives for acquiring art.

The development of information and
communication technologies fuels the digital
economy, accelerating the pace of production,
delivery, and consumption of goods and services.
The Internet has touched every economic sphere,
and artwork and the art market are no exception.
New technologies are gradually leading to a
paradigm shift in the trading and brokering of art
objects in the marketplace and are stimulating
new structures for art enterprises that are
supported by new interdependencies between art,
technology, and commerce.

Meroro  cTarTi €  aHa}i3  KIOYOBHX
0COOJIMBOCTEH Cy4acHOTO apT-PUHKY YKpaiHH B
yMoBax IM(poBi3amii MHCTENTBA, a TaKOX
JIOCITJPKEHHS MOTEHIiaTy MOJIAJIBLIOTO
PO3BUTKY Ta TMOMIMPEHHS OHJIAIH-TOPriBIIi
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npejMETaMi MHUCTENTBA Y Hammii kpaini. [The
aim of the article is to analyze the key features of
the modern art market of Ukraine in the context
of digitalization of art, as well as to study the
potential for further development and spread of
online trade in art in our country.]

Theoretical Framework or Literature Review

Scholarly studies of the art market depend on
financial statements and legal documents. One of
the first books on the history of art markets,
Gerald Reitlinger's trilogy The Economics of
Taste, was published back in 1961 (Reitlinger,
1961). However, it should be noted that most of
the deals and transactions in the art market still
take place without the use of modern technology,
accordingly, both domestic and foreign
researchers have not paid enough attention to the
phenomenon of the Internet as a powerful
innovation in the market. art, and consider
cyberspace as a simple auxiliary tool that can be
used to increase sales of works of art. According
to the above, the main problem is that due to the
academic novelty of the topic in question, one
has to deal with a lack of statistical data, which
makes it very difficult to develop a
comprehensive retrospective narrative.

Analysis of existing studies on the impact of
digitalization on the art market (instant access to
a full amount of information about the product,
the absence of unnecessary contacts and
unwanted questions, saving time on the
transaction and the subsequent delivery of the
purchased goods, etc.) leads to the conclusion
about the semantic and methodological changes
of the modern art market.

Most art market practitioners are inclined to
believe that digital art has become part of
everyday life and strongly influences traditional
art in its current phase (Schukei, 2019; Sanders,
2018), along with the fact that many digital artists
have begun to explore traditional art. Some
scholars draw attention to the advantage of the
economic relationship emerging in the art
marketplace: newcomers to the online art
marketplace should recognize that the intention
of users to use an online art platform is
determined not only by the technological
usefulness of the website but also by the
symbolic capital of the information provider (Lee
& Lee, 2019). Other scholars focus on the
composition and functional orientation of the
online segment of the contemporary art market,
highlighting three of the most prominent cyber
phenomena that could have a huge impact on the
further development of the global online art trade

Volume 11 - Issue 53 / May 2022

(Sidorova, 2019). Some scholars focus on
exploring the analysis of the main characteristics
and problems of digital art in a general sense, as
well as the solutions and problems offered by
cryptographic certificates in all aspects of
artwork life: production, distribution, and
preservation (Cuesta Valera et al., 2021).

Methodology

Multidimensionality of the research purpose is
dictated by the search of economic instruments to
optimize the art market in Ukraine in the
formation of competitiveness of Ukrainian artists
in terms of informatization of society. For
cognition of economic phenomena and actions
are carried out special researches, the process of
research using certain ways of the essence of the
phenomena for the purpose of optimum
organization of purposeful activity of people in
one or another sphere of production. The subject
of economic research are social phenomena and
processes in the production of material goods.

When carrying out the research on the topic the
authors used general scientific methods, such as
analysis, synthesis, induction, deduction,
analogy, modeling, abstraction, concretization.
The authors also used specific methods of
research, which are used by economic sciences
for cognition of the essence of phenomena and
processes: calculation-constructive and abstract-
logical.

Results

The art market as a significant part of world
culture in which such social and cultural
phenomenon as the art market acts as a system of
relations between creators, distributors (dealers,
art consultants), and consumers of products of art
culture, realized through commodity-money
relations. In other words, we can conclude that
the art market in its essence is a set of art-cultural
and economic relations in the form of equivalent
exchange of various art objects for material
values, in which economic agents are the creators
of works of art, buyers and intermediaries
between them. The economy with implemented
information and communication technologies is
a digital economy based on digital technologies,
more properly characterizing the field of
electronic goods and services.

The contemporary art market in the context of
informatization is an autonomous segment of the
contemporary art market, offering alternative
ways of buying and selling works of art. The
online art market has two important differences
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from the offline market: firstly, due to its ability
to spread information about art and artists
instantly and worldwide, an art market connected
to the Internet can reach many new buyers and
enormously expand the market. Second, virtual
cyberspace exists across national and continental
borders, and an online art marketplace can be
accessible to any number of sellers around the
world, while being represented on only one site,
making it accessible to more potential buyers.
who purchase art directly from home.

The Internet has evolved from an art marketing
tool into an art market with its unique features
and developmental patterns. Estimating the size
of today's online art market is difficult, as is
predicting the future of online art markets,
although it is clear that online platforms have
become increasingly important over the past
decade.

On the example of the sales of paintings, we can
determine the overall performance of the market:

— the capitalization of the investment-quality
art market, which can be calculated as the
aggregate value of all the artworks included
in a particular sample;

— the average value for the most valuable
artworks is calculated as the average value
from the list of selected artworks;

— the marginal price, which corresponds to the
value of the last artwork in the emerging
ranking;

— market breadth index - the number of artists
included in the rating;

— market depth index - turnover over the past
12 months as a percentage of market
capitalization. Turnover is calculated as the
total value of all-new artwork, which is
included in the ranking over the past 12
months;

— resale index - this indicator reflects the
turnover of the most significant artworks on
the open market and is calculated as the
number of resales of paintings from the
rating in the last 10 years as a percentage of
1 thousand;

— the average annual yield is calculated as the
changes in market capitalization over the
relevant period, reduced to a percentage per
annum.

In the practical activity of analyzing the market
of  investment-quality art objects the
segmentation of the paintings selected for
analysis is carried out. Based on this the
indicators of the art market of the second level
are calculated, to which we refer:
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— the market capitalization of individual
artists, which is calculated as the aggregate
value of all the artworks of a given artist on
the selected list, both in nominal and real
value;

— index “yield” of historical periods, which is
calculated as the total market value of the
artworks included in the selected list and
were created during a certain period.

The contemporary art market has not only a
certain geographical structure, given the fact that
the United States, China, and Britain are leaders
in sales in the art segment, but also a typological
segmentation. Among all the participants in the
art trade market, the most influential are the
auction houses, which are the instruments of
influence that determine the main directions of
further economization of art and increase the
competitiveness of artists. One of the branches of
the contemporary art business, which is the most
dynamically developing at the present stage in
Ukraine and in the world, is internet trade
(internet auctions). However, there is a certain
amount of distrust in the reliability of such online
auctions, both among large auction houses, such
as Sotheby's or Christie's, and among buyers,
which is related to the quality of artworks
(paintings, sculptures) which are on sale, their
originality, as well as the seller's reputation.

Discussion

The ongoing processes of informatization affect
not only the economy but also directly on the
person, a key component of an effective and safe
life becomes free possession of digital and
information-analytical technologies, through
which the person receives the amount of
information that produces (within its adequacy)
and abilities) its assessment and builds a model
of their social behavior. Digital art requires no
less skill than traditional artmaking, but it does
require a different mode of thinking (Schukei,
2019). Creating brushes, shapes, and patterns for
your program gives you flexibility in what you
can do with your artwork, and it gives you the
possibility of earning extra money from those
unique creations (Sanders, 2018). User
participation in the online art market is guided by
curatorial direction rather than social influence
(Lee & Lee, 2019). The behavior of an art
purchaser is quite often characterized by a high
percentage of subjectivity and irrationality in the
decision to purchase a particular art asset. This
has negative consequences, first and foremost,
for the buyer himself, especially during a
financial crisis, during which investment
decisions must be balanced and rational.
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In the art objects market in Ukraine, as in any
other investment market, we can distinguish two
general types of participants, depending on
which business model they use: auction trading,
financial services, information business, or
dealer business (including private museums and
galleries). Most of them are public, private, and
professional investors pursuing all possible
investments, including collecting strategies in the
art market. The second category is institutions,
organizations, and individuals that serve the art
investment  process and represent the
infrastructure of the art market.

Digital technology, which appeared in the '80s
and consolidated itself in the following decade
with what was called the “third industrial
revolution”, has transformed not only our daily
environment but also the way in which we
produce and experience artistic work (Cuesta
Valeraetal., 2021). The contemporary art market
is a complex and multifunctional phenomenon.
The transition to a market economy entails active
commercialization of art, the formation of new
relationships between creators of works and their
admirers as well as buyers of their works. The
growing interest of the world's economies in the
art trade is evident, as well as the benefits of
being active in the art market.

The art market is often mistakenly referred to as
a completely unregulated market, which is
certainly not true in any way. In world practice,
there are many rules, in particular on auction
sales, that regulate buyers' rights and ensure their
protection. Digital artwork made recent
highlights with the integration of the
cryptocurrency market that already tops 2 trillion
and is still rising dramatically (Wang & Wang,
2021). Nevertheless, it must be recognized that
compared to much larger markets, such as the
stock market, which has strict rules, for example
concerning  insider trading or  market
manipulation, the art market, that is, art trading,
takes place in a much less regulated environment.

It should also be noted such a feature of the
global art market as a tendency to the anonymity
of transactions, in contrast to the usual business
transactions in other sectors, such as real estate.
But when someone sells an artwork at auction -
even something worth $100 million, much more
than your house - the identity is typically
concealed (Bowley & Rashbaum, 2017).

When works of art are in market circulation, they
acquire a commodity character. The art market,
both in Ukraine and all over the world, is subject
to the trends that exist in the world economy,
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among the most important ones one should
highlight the globalization of the art market, the
development of various ties between states in the
field of culture, as well as the increasing role of
information technology and the development of
online commerce.

The widespread usage of digital formats and
techniques in the production and presentation of
artworks has made contemporary art practices
more accessible and thus open to being
experienced (Selen et al., 2022). The modern
online art market has its own structure, in which
we can distinguish hybrid online-offline-art-
businesses, as well as online art enterprises.
Online-offline  companies present in today's
online art market are traditional primary
(galleries) and secondary (auction houses)
participants in the art market, operating both
online and offline. They use cyberspace to
increase sales and create new marketing
channels. There are three main types of online art
enterprises currently functioning in the art
market-online auctions, online galleries, and the
online marketplace (Sidorova, 2019). Internet
auctions (e.g., Auctionaftersale, Barnebys,
Birdsquare, Heritage Auction, Hihey, Invaluable,
Liveauctioneers, Thesaleroom, Paddle) offer
their customers the opportunity to bid on works
of art without leaving their homes. This erases
the social barriers inherent in bidding at
traditional auction houses, where one often has to
have a certain financial and social status. Online
galleries  (Artgallery, Degreeart, Ideelart,
Newbloodart, Upriseart, Weng Contemporary,
Zatista, etc.) are virtual exhibition halls designed
to display and sell works of art, attracting art
dealers who do not want to spend money to rent
gallery space, in particular, because the new
generation of clients is not used to the traditional
— “offline” - viewing and purchasing of art. Yet,
another cultural factor sets auction houses apart
from galleries: an investment logic that advanced
over the last two decades. Unlike dealers, auction
houses post prices publicly (Buchholz et al.,
2020). Online shopping platforms (1stdibs,
Artnet,  Artsy,  Artandcollect,  Artviatic,
Saatchiart) allow buyers to purchase art
immediately at the click of a button. They are the
starting point for new art collectors and, unlike
online auctions, provide direct communication
between artists, art dealers, and potential buyers.
It is art in cyberspace and the art market under
the influence of digitalization that is becoming
complex and multi-structured. With the advent of
computer technology and communication
technologies, areas such as computer graphics,
computer, and digital design, and phenomena
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such as digital art have emerged (Osadcha, &
Baluta, 2021).

The creation and presentation of art become
cultural phenomena. While social needs
determine the development of technology,
innovations, and differences in production arise
in all areas of life (Aydogan, 2019). Whether it is
digital art or traditional art they are both art. The
differences between the two are the media you
use (Gupta, 2019).

The number of publicly-traded art companies is
small, and information on the profits and
expenses of the participants that are the
infrastructure of the art market is, in most cases,
classified information, and therefore of little use
for comparison. In general, the art market does
not have a single geographical location. For
example, digital art in public places is part of the
city’s creative infrastructure as well as of the
space of places; it is a weak location factor, it
influences people’s information behavior, and it
has effects on the city’s knowledge-based and
creative economy (Littwin & Stock, 2020).

Most transactions are made and conducted
directly between the owners of paintings and
sculptures or through professional art dealers. A
significant part of art asset trading activity, in one
way or another, is associated with major art
exhibitions taking place all over the world, but it
should be noted that these exhibitions do not
perform the function of organized and permanent
markets that can eliminate counterparty risk and
ensure liquidity and constant formation of the
market price of art assets. We can state that the
function of organized markets is attempted by
large auction houses, which, unlike exhibitions,
have a permanent location, hold auctions
throughout the year, act as a clearinghouse,
eliminate counterparty risk, and also eliminate
the risk of counterfeiting art objects.

Factors affecting the art market can be divided
into internal and external. To the internal, we can
include factors, which in turn are indicators
(indicators) of segments of the art market. These
indicators can be divided into general and
second-tier indicators. To the external factors, we
can refer the main indicators of the
macroeconomic situation in the world, we are
talking about global world indices, indices of
national markets, price of gold, silver, platinum,
and oil. The aim of key indicators of the
investment segment of the art objects market is
the most objective reflection of the current
tendency of price dynamics and liquidity of the
public market of the most expensive art objects.
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These key indicators allow estimating the market
composition (structure of market capitalization
by sectors by analogy with the stock market
analysis), distribution of value, trading volume,
and growth rate of value by types of art objects.

Conclusions

Based on our study, we can identify the most
significant changes in the art market in Ukraine
under the influence of digital technology, which
affect the competitiveness of artists in Ukraine:

— information about auctions and dealer sales,
including the advertising component, is
publicly available and freely posted on the
Internet in its entirety, which attracts a large
number of new buyers;

— the digitalization of all stages of
communication between the participants
(communication via e-mail, payment for the
agreement itself, and related costs);

— the creators themselves (artists, sculptors,
and others) actively promote their products
through accounts on social networks and on
official websites;

— significant democratization of the art
market, both in terms of the composition of
participants and the range of items offered
for purchase and sale.

Due to the dramatic growth of the volume of the
art (work) market and the increase in the number
of its participants, digital technologies should
resolve the key problems of the art market -
issues of trust and transparency of transactions,
which create the greatest obstacles to further
growth of the art industry.

As can be seen from the above, the global art
market is beginning a process of reform and new
rules are seen as a necessary reform of the
industry, which requires stricter regulation and
increased transparency.

To summarize the above, we can conclude that
despite changing international relations and the
global environment as a whole, the art market in
the era of digitalization has become a single
global space. We believe that today's global art
market is actively developing and reforming due
to the introduction of modern digital technology,
so it remains competitive and reliable for
investment.
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The impact of the war with Russia on the export/import of Ukraine
and possible tools to restore the Ukrainian economy
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Bi/THOBJICHHSl YKPAIHCBKOI eKOHOMIKH
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Abstract

The war posed a new challenge to the Ukrainian
economy: how to ensure the recovery of
Ukrainian exports / imports and enable
businesses to recover after the war. The aim of
this study was to identify possible tools of the
customs tariff mechanism that will help
Ukrainian companies to recover and start
working. This study is comparative and
compares the structures of customs and tariff
regulation of the EU and Ukraine, both in pre-
war Ukraine and during the war. A poll
conducted in 2022 shows the attitude of
Ukrainian business to reforms and the
introduction of new instruments of the customs
tariff mechanism. The survey was conducted
among 76 companies engaged in exports and
import, of which 29 have an import component
in their goods. The survey examined the business
response to the introduction of the proposed
innovations in  Ukraine. The research
methodology is based on qualitative and
quantitative research methods. This study
proposes ways to improve the customs tariff
mechanism in Ukraine, namely the presentation
of the latest models to improve the existing
customs tariff ~mechanism, which were
developed in early 2022, and are effective for the
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AHoTanis

BiiilHa mocTaBMia HOBHUH  BHKIHK  IEpes
YKpaiHCBKOIO ~€KOHOMIKOIO: K  3a0e3NeuuTH
BiTHOBJICHHS YKPAiHCHKOTO €KCIIOPTY/IMITOPTY Ta
HaJIaTH MOXKIIMBICTH Oi3HECY BITHOBUTHCS MICIIA
BilHM. 3aBIAaHHAM IHOTO MJOCHIIDKEHHS OyJIo
BUSIBUTH  MOXJIMBI  IHCTPYMEHTH  MHTHO-
TapupHOrO  MeXaHi3My, SKI  JIOIIOMOXYTh
YKpaiHCHKUM KOMIIaHisIM BiJIHOBUTHCS Ta IOYaTH
MPALFOBATH. Hane JIOCITIPKEHHS €
KOMITapaTHBHHUM Ta MOPIBHIOE CTPYKTYpH MHUTHO-
tapudnoro perymoBanus €C Ta Ykpainu, sK y
JIOBOEHHMI 4Yac YkpaiHW, Tak 1 MmiJg yac BiifHU.
OnwuryBanHs, mpoBeneHe y 2022 pori mokaszye
BiJTHOIICHHS YKpaiHCBKOTO Oi3Hecy bi (o)
npoBeZieHHs pedopM, Ta 3ampoBAKEHHS HOBHX
IHCTPYMEHTIB ~ MHTHO-Tapu(HOTO  MEXaHI3MYy.
OnwuryBaHHs 0yJI0 IpoBeeHO cepen 76 KoMIaHii,
SIKi 3aIMalOTBCS EKCIIOPTOM Ta iIMIIOPTOM, 13 HHUX
29 MaroTh IMIIOPTHY CKJIAJOBY Y CBOiX TOBapax.
OnutyBaHHS JOCHITUIO pPEakiio Oi3Hecy Ha
BIPOBa/DKEHHST B YKpaiHi  3anpONOHOBaHHX
HOBOBBE/ICHb. Meropomnoris JIOCITIIKEHHS
0a3yeThCcsl Ha SIKICHUX Ta KUIBKICHHX METOIax
JOCHiKeHHS. JlaHe JOCTiUKeHHS TPOTIOHYE
HampssMH ~ yJOCKOHAJICHHS ~ MHUTHO-TapH(HOTO
MeXaHi3My B YKpaiHi, a came IpeACTaBICHHS
HOBITHIX MoOJIeNIel IJIsl TOKpAIEHHS HasBHOTO
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recovery of the Ukrainian economy after the war.
This study also includes an analysis of the impact
of the proposed models on the achievement of
sustainable development goals in Ukraine in the
future.

Keywords: export, import, Ukrainian economy,
sustainable development, foreign economic
activity.

Introduction

In addition to the many challenges facing the
Ukrainian economy, namely COVID-19, rising
gas and other energy prices, the war has been
added. Russia’s invasion of Ukraine on February
24, 2022, brought a halt to imports of most
commodity categories, as many businesses
suffered physical losses, infrastructure was
damaged, and foreign partners suspended
cooperation with Ukraine due to increased risks.
In this situation, Ukrainian business had to
survive, and do everything possible to save jobs,
the businesses / industries themselves, and the
country itself.

The main ways to restore the economy during the
war, in April 2022, was a reduction in taxes on
imports, benefits were given to small and
medium-sized businesses. Big business has been
left without the long-awaited incentives and must
deal with the situation on its own. According to a
survey of big business, it was revealed what
incentives would be interesting for big players.
The improvements that were proposed were
designed to accelerate the growth of the
Ukrainian economy in the pre-war period and can
be used in the postwar period.

The proposed methods of customs tariff
mechanism were based on a comparison of EU
and Ukrainian import systems in the pre-war
period. A model was proposed, which was based
on the deferral of customs duties, especially
VAT, until the sale of products, and only then
transfer to the budget. According to business, this
would increase the amount of funds that will be
invested by enterprises in business development,
as well as risk diversification and reorientation in
difficult times. The survey was conducted among
76 companies, that confidently stated during the
survey that they were interested in the deferral
tool. This study shows the best way to help
businesses recover quickly in the postwar period.

Volume 11 - Issue 53 / May 2022 17

MUTHO-Tapu(PHOTO  MeXaHi3My, sKi  Oynm
po3pobneni Ha mowarky 2022 poky, Ta €
e(eKTUBHUMHU JUIS BIJHOBJICHHS YKpPaiHCBKOL
eKOHOMIKH micisa BidiHu. JlaHe moCiiKeHHs
OXOILTIOE TAKOXK aHali3 BILUTUBY 3allPONIOHOBAHUX
MoOJIeNicH Ha TIOCSATHCHHS IIJICH CTaJIOTO0 PO3BUTKY
B YKpaiHi y MailOyTHBOMY.

KnarouoBi ciaoBa: excropt, iMmopr, ykpaiHCbka
€KOHOMIKa, CTaIui PO3BHTOK,
30BHIITHEOEKOHOMIYHA IisSIILHICTD.

Literature Review

Analysis of economic tools and strategies of
different countries are the main points to find
right strategy to revive economy of Ukraine.
Especially interesting are research in line of
reforms, crisis, changing a particular policy and
rules of trade between nations. Analysis tried to
catch most countries, to gather different kind of
experience.

Line of reforms was mentioned in research of
Abreo, C., Bustillo, R., & Rodriguez, C. (2022)
in analysis of Colombia's trade liberalization
process for the main aim to boost Colombian
exports. Main part of Colombian exports are raw
materials, like Ukrainian ones. Yan, D., &
Chunding, L. (2021) was analysis reform of
International Trade Governance System in China
with experience in designing and executing
roadmaps to long-term reform. Brown, L.K., &
Troutt, E. (2018) analysis trade and welfare
effects of export subsidies in aspect of
governments continue to enact policies to
promote trade. Medin, H. (2021) analysis why do
firms import via merchants in entrepot countries
rather than directly from the source, that is very
important topic for reforms of Ukraine in line of
EU experience with direct and indirect
international trade. Olha, Y., Stasys, R,
Tsygankova, T., Reznikova, N., & Uskova, D.
(2021) made an analysis of protectionism sources
of trade due to the COVID-19, peculiarities of
modern intercountry trade disputes, based on
experience of USA, the EU and China disputes,
that is useful for export/import future protection
in Ukraine. Rahul, M., & Gilles, C. (2021)
analysis abnormal pricing in international
commodity trade, like Ukrainian ones. Vural, G.
(2013) analyses asymmetric trade costs. Sidorov,
V. N., & Sidorova, E. V. (2021) concentrated on
trade facilitation in three dimensions: "hard",
"soft" and digital, which includes the use of
information technologies, that widely used in
Ukraine for 2022. Watson, A. (2021) examines
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the impact of trade credit on cyclical fluctuations
in international trade.

Line of crisis was mentioned in research
Aituar, A. (2021) is case of trade sanctions
between Russia and Western countries on
Kazakhstan, that will significantly show
influence for the country that is highly integrated
into the Russian economy. Davis, C.L, &
Pelc, K.J. (2017) analysis self-restraint of trade
protection, research “hard times™ and shows that
“international trade rules include provisions that
allow for raising barriers to aid industries when
they suffer economic injury’. Euro integration
questions, especially in war period shows the
necessary to balance the pressures. Davis C.,
Pelc. K “assesses the effect of crises on
cooperation in trade’ (Davis, & Pelc, 2017).
Herman, P. R. (2022) analysis possibility of
nondiscriminatory  non-tariff  trade  costs,
research “methods for estimating
nondiscriminatory trade costs exhibit challenges
in terms of data requirements or the ability to
isolate the effects of specific policies’.

Line of changing a particular policy was
mentioned in research Alonso, V. (2021)
analyses the international arms trade that is an
important line of analysis in war period.
Chen, W., & Wang, N. (2022) analysis the rapid
rise of East Asian economies centered on China,
Japan, and South Korea, that show changing
geographies of international trade. Crozet, M.,
Demir, B. & Javorcik, B. (2022) analysis
international trade and letters of credit like an
instrument to restore economy in crises period.
Dluhosch, B, & Horgos, D. (2013) analysis
globalization affects, that shows disaggregated
perspective on trade and “shows that the positive
connotation is concentrated in low-income
countries still in the process of climbing the
income ladder’, that is common to Ukrainian
economy. Galovic, T. (2021) made research
connected to the Association of Southeast Asian
Nations (ASEAN) that ‘examine the
international competitiveness and trade of
ASEAN member states’. The evaluation of the
competitive position of ASEAN member could
help to evaluate the Ukrainian international trade.
Misevi¢, P. (2021) made ‘research is to analyze
the international trade of the EAEU member
states’. ‘The results show openness to foreign
trade and export orientation of the EAEU
member states™ and results open the picture of
EAEU.

Line of rules of trade between nations was
mentioned in research Dos Reis, M., Da Silva
Porto, & De Azevedo. (2021) that analysis the

www.amazoniainvestiga.info

impacts of the World Trade Organization on the
members. Julieta Zelicovich (2022) shows the
discourse in World Trade Organization reform
debates. Ukraine has been a member of the WTO
since 16 May 2008.

Analyzing the above studies, we see that almost
all countries, organizations and processes have
been analyzed, but not in the context of Ukraine.
In the post-war period, Ukraine must create its
own unique tool based on the experience of
developed and developing countries, which will
help the rapid development of the economy.

Methodology

Current research represents the comparative
analysis of procedure 4200 (indirect import) and
direct import. 4200 is a mechanism used by the
EU importer to obtain VAT exemptions. Applies
when goods imported from outside the EU to one
Member State are transported to another. In such
cases, VAT shall be paid in the last Member State
of destination. Based on the analysis of the
competitiveness of Ukrainian goods, it is proved
that the enterprises of the EU countries have
more opportunities for development, since using
indirect imports, VAT can be paid later the sale,
which contributes to the development of the EU
economy, and the resale of goods with a lower
percentage of margins. Ukraine cannot offer
Ukrainian companies such benefits as VAT
deferrals. Ukraine's customs legislation cannot
provide simplification for international trade and
therefore does not meet the goals of sustainable
development and ability for the fast recovery.
The main goal of the study was to identify the
main problems facing Ukrainian business and
identify points that will help businesses respond
quickly to change, one of which is war.

After research, the deposit was chosen as an
opportunity to improve the customs mechanism
of Ukraine. In 2022, surveys were conducted,
which helped to understand how important this
tool is for Ukrainian business and can help the
economy recover quickly. The tool was designed
to quickly restore the economy and fulfill the
sustainable development plan.

The surveys were conducted to identify the need
for a business instrument, as well as to identify
the amount that a business is willing to pay for
such an instrument, since the interest on loans
that can be taken to pay VAT is high and ranges
from 10.9% to 53.4% according to the National
Bank of Ukraine. Survey was made to evaluate
the import component in production and
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understood how the business reacts to the
instrument for deferring VAT payment.

Profile of Survey:

e 76 respondents are companies in Ukraine,
that provides export

e 29 companies have import part in their
export

e 13 of companies has import part from 75%-
100% in raw materials

e 72 respondents from 76 are big size
companies

Both surveys included both open and closed
questions. First survey includes:

e Business size (small / medium / large)

e Do you carry out which foreign economic
activity?  (Only  Import/Only  Export/
Export+Iimport)

e Do you have an import component in the
exported products? (Yes/No)

e Import raw materials component in the
finished product, % (Select diapasons)

e Volume of imports per year, in UAH (Select
diapasons)

e Choose import, temporary entry, or transit
(import, temporary entry, transit)

e Does the payment of VAT during the
customs clearance in Ukraine affect the final
price of finished goods intended for export?
(Yes/No)

e Does the competitiveness of your export
goods increase if you exempted from paying
VAT before custom clearance? (Yes/No)

e Does the increasing of the competitiveness
of your products improve the well-being of
the company's employees? (Yes/No)

e Do you consider it expedient to amend the
customs legislation of Ukraine to deferral of

Before custom

payment VAT and other customs taxes?
(Yes/No)

The survey shows the readiness of Ukrainian
enterprises to change in taxation, and a clear
position in terms of willingness to work with
deferred payment of VAT, even for a fee. Some
of the questions in the two studies repeat each
other to interview separately manufacturers who
have an import component, separately exporters
/ importers. This breakdown was made for the
purity of the study.

Results and Discussion

The VAT deferral scheme is precisely the
instrument that originated from the 4200 indirect
imports in the EU, where VAT can be paid after
the sale of the product itself. To identify this
possible tool, a comparative analysis of the
structure of the customs and tariff mechanism of
Ukraine and the EU was conducted, both in the
pre-war and in wartime. In Figure 1, we can see
a comparative analysis of the structure of the EU-
Ukraine customs tariff mechanism in the pre-war
period. According to the Figure 1, VAT, which
constitutes a large share of the cost of goods in
all countries, can be paid on indirect imports,
after the sale of goods already in Poland. Indirect
Import SVK+PL (4200) shows the customs
clearance of goods in Slovakia for Poland, and
the payment of VAT after the sale of goods in
Poland. In this case, payment is deferred for an
indefinite term. With direct import to Poland,
VAT payment occurs within 10 days after
customs clearance of the goods, when using
guarantees. In Ukraine, VAT and duty are paid
immediately, before the goods are cleared
through customs.

clearance 10th day after import Goods are sold out

Indirect Import SVK+PL (4200)
VAT 23%
DUTY 0%

Direct Import PL

VAT 23%
DUTY 0%

Direct /Indirect import Ukraine
VAT 20%
DUTY X%
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Figure 1. Comparative analysis of the structure of the EU-Ukraine customs tariff mechanism in the pre-
war period. Source: own.
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In Figure 2, we can see a comparative analysis of
the structure of the EU-Ukraine customs tariff
mechanism in the war period for small business.
According to Figure 2, we can see that Indirect
Import SVK+PL (4200) and Direct Import PL do
not change and leave the same benefits for
companies in the European Union, and Ukraine
within companies that are on a flat tax of 2%
(small business), may not pay VAT and import
duties.

Before custom

Tax situation at the end of April 2022 was fixed
only for the period of martial law. In comparison,
we see that taxes for small businesses have been
significantly reduced, mainly to give impetus to
its development. The reason for such taxes is that
small businesses work mainly with individuals,
which makes it possible for individuals to save
money as part of the fight against poverty and
sustainable development.

clearance 10th day after import Goods are sold out

Indirect Import SVK+PL(4200)
VAT 23%
DUTY 0%

Direct Import PL

VAT 23%
DUTY 0%

Direct /Indirect import Ukraine
VAT 0%
DUTY 0%

Figure 2. Comparative analysis of the structure of the EU-Ukraine customs tariff mechanism in the war

period for small business. Source: own.

In Figure 3, we can see a comparative analysis of
the structure of the EU-Ukraine customs tariff
mechanism in the war period for medium and big
business. According to Figure 3, we do not
observe changes for medium and large

Before custom

businesses with war conditions and with pre-war
import conditions. For big business, the terms of
the customs tariff mechanism for international
trade have not changed.

clearance 10th day after import Goods are sold out

Indirect Import SVK+PL(4200)
VAT 23%
DUTY 0%

Direct Import PL

VAT 23%
DUTY 0%

Direct /Indirect import Ukraine
VAT 20%
DUTY X%

Figure 3. Comparative analysis of the structure of the EU-Ukraine customs tariff mechanism in the war

period for medium and big business. Source: own.

Restoring business after the war is a rather
pressing issue for both small and medium and
large businesses that are undergoing relocation
and change. Big business also needs support,
especially in terms of reducing production costs,
in terms of raw materials.

It would be especially advantageous for
Ukrainian businesses to be able to pay VAT after

www.amazoniainvestiga.info

the sale of goods imported into Ukraine, and in
the case of using imported raw materials in
finished Ukrainian products, to allow to pay
VAT at a rate of 0%. This would increase the
competitiveness of Ukrainian products in foreign
markets.

On April 27, 2022, the European Union
abolished all duties and quotas on Ukrainian

ISSN 2322- 6307
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products, as well as the United Kingdom. This
approach benefits Ukrainian businesses in the
European market and the UK market, but the
excessive costs of Ukrainian business are
associated with logistics, loss of raw materials,
disruptions in raw material supply, increased
logistics, and labor emigration to the European

Volume 11 - Issue 53 / May 2022

4

instruments of the customs and tariff mechanism
should be introduced in Ukraine for a faster
revival of the Ukrainian economy.

To test the possibility of deferred payment, and
the attitude of business to this, a business survey
was conducted, namely 76 companies, the largest

21

Union. Even before the war, two polls were of which was classified as a large business.

conducted, thanks to which we understand what

1%

= Small = Medium = Large

Figure 4. Business size of the respondents (small / medium / large). Source: own.

Based on Figure 5, we see that 58 companies
(76%) are engaged in both exports and imports,
and only 18 of the respondents (24%) are
engaged exclusively in imports, and none of the
respondents are exclusively engaged in exports.

Based on Figure 4, we see that 95% -72
companies, surveyed belong to large businesses,
1 to medium businesses (1%) and 3 to small
businesses (4%).

Export + Import 76,32%

Only Import

Only Export

Figure 5. Types of foreign economic activity carried out by respondents. (Only Import/Only Export/
Export+Import). Source: own.**

and 62% do not have an import component, their
import and export categories do not overlap. The

Of the exporters surveyed, Figure 6, we see that
38% have an import component in their product,
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indicator of the import component when
exporting is very important for us, since often
Ukrainian companies do not work on a give-and-
take scheme, but purchase imported components,

62%

= Import component in goods exist

paying VAT, and then export goods, including
VAT in the cost of goods when calculating, since
not everyone submits VAT in Ukraine for
reimbursement.

Import component not exist

Figure 6. Import component in the exported products by respondents. (Only Import/Only Export/

Export+Import). Source: own.

Figure 7 shows us the % of the imported
component (raw materials) in the final product. It
is he who is important for determining the impact
of VAT on the final cost of the product. 6.67% of
the surveyed companies have less than 10% of
the import component, 6.67% of the companies
have an import component of 10-25%, 23.33% of
the surveyed companies have an import
component of 25-50%, 50-75% have an import
component of 20% of the surveyed companies,
and what is especially important 75-100%, and
this is 43.33% of the surveyed companies have
an import component. 75-10% of raw materials
are imported, which is a very high figure for
Ukrainian goods. On average, the indicator of the
import component in Ukraine ranges from 30-
60%, our sample of exporters turned out to be
special. The import component and taxes paid,
namely in Ukraine it is 20% VAT + duty, are a
big burden on the business, and implies the
availability of working capital 20% more than a
European business can have to work at the same
level.

Reducing the burden specifically on the import
component of Ukrainian goods will serve not
only to reduce the cost of Ukrainian goods

www.amazoniainvestiga.info

abroad but will also serve to reduce the cost of
Ukrainian goods in Ukraine itself, which will
allow people to buy goods more freely at lower
prices.

In April 2022, prices for Ukrainian goods have
increased due to the logistics component, which
needs to be brought back to normal. In
connection with the war, new logistical routes
should be developed, and new optimal solutions
should be given to replace imported components.
One of the solutions is the replacement of
imported components, which is difficult during
the war, since not all production works. Many
imported components are not grown in Ukraine,
and this also has an impact on everything from
fabrics and threads to some food ingredients.

The volume of imports per year is also of great
importance, as shown in Figure 8. This category
considers the volume of imports for which it is
necessary to give a deferred payment for the
payment of VAT until the sale of products on the
domestic market, or export, to use the VAT
offset. Such an opportunity as a deferred
payment will enable Ukrainian enterprises to
work more efficiently with less working capital.
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75-100%
50-75%
25-50%
10-25%

<10%

0,00% 500% 10,00% 15,00% 20,00% 2500% 30,00% 35,00% 40,00% 45,00% 50,00%

Figure 7. Import raw materials component in the finished product, %. Source: own.

As we can see from Figure 7 and Figure 8, the materials used by enterprises. Import amounts
possibility of deferred payment and offsetting on also show opportunities for more efficient
the import component can have a tangible effect operation with less working capital.

for companies, given the high% of imported raw
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Figure 8. Volume of imports per year, in UAH. Source: own.**

76 survey participants were also asked questions confirmed that payment of VAT during the
related to the benefits for their company when customs clearance in Ukraine affect the final
using the VAT deferral. 100% of respondents price of finished goods intended for export.
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Do you consider it expedient to amend the

customs legislation of Ukraine to deferral of payment _
VAT and other customs taxes? (Yes/No)

Does the increasing of the competitiveness of
your products improve the well-being of the
company's employees? (Yes/No)

Does the competitiveness of your export goods
increase if you exempted from paying VAT before
custom clearance? (Yes/No)

Does the payment of VAT during the customs

clearance in Ukraine affect the final pl‘iCE of finished _
goods intended for export? (Yes/No)

0

Eno myes

10 20 30 40 50 60 70 80

Figure 9. Results of the survey of respondents on key issues. Source: own.

100% of respondents confirmed that deferral of
payment VAT increase the competitiveness of
goods and improve the well-being of the
company's employees. It is also important that
the desire to amend the customs legislation of
Ukraine to deferral of payment VAT and other
customs taxes, like it is works in European Union
at indirect import. Figure 9 shows us the
responses to the questions by the respondents.

Conclusions

Based on the study, we can say that the business
is ready to defer VAT and duties during the
import of goods and sees the benefits of working
within Ukraine under the scheme of indirect
import to the EU, which was considered in the
study. Business attracts the opportunity to pay
VAT and other taxes after the sale of goods. In
war and post-war times, this is necessary for
business to raise the economy and reduce the
necessary working capital to start a business.

This study is based on a comparative analysis of
the customs tariff mechanism of the European
Union and Ukraine in pre-war time and during
martial law. 76 companies were surveyed that are
ready to use the deferred payment tool currently
used by the European Union when importing
goods of non-European origin indirectly into the
country. Ukrainian companies want to use the
deferral of VAT after the sale of goods during
direct imports, which will give a competitive
advantage to Ukrainian business and will have
positive economic result.
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Improvement of automatic speech recognition skills of linguistics
students through using ukrainian-english and ukrainian-german
subtitles in publicistic movies

YJIOCKOHAJIEHHSI HABUUOK ABTOMATHYHOI'O CIPUMHSITTS
MOBJIEHHA CTYJIEHTIB-JIIHTBICTIB YEPE3 CYBTUTPYBAHHS
YKPATHCHKO-AHI'JIIMCHKUX TA YKPATHCHKO-HIMEIIbKHAX
NYBJIIIUACTUYHUX KIHO®LIbMIB
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Abstract

The increased world's attention to foreign
language studies facilitates the development and
improvement of its study system in higher
education institutions. Such a system takes into
account and promptly responds to the demands
of today's multicultural society. All should start
with the transformation and modernization of the
higher education system. This system includes
the introduction of innovative technologies in the
study of English and German, which should be
focused on the modern demands of the world
labor market. All this has determined the
relevance of the research. This article aims to
establish ways for students to gain automatic
recognition skills through subtitling Ukrainian-
English and Ukrainian-German publicistic
movies and series. The first assessment of new
language audio and video corpus was developed
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AHoOTaNifA
VY nockoHaJIeHHs HaBUYOK ABTOMAaTUYHOTO
COPUUHATTS  MOBICHHA  CTYICHTIB-JIHTBICTIB

yepe3 CyOTUTpyBaHHS YKPaTHChKO-aHTTIMCHKUX Ta
YKpaiHChKO-HIMEI[bKUX My OMIACTHYHUX
KiHO(1IBMIB.

IMocunena yBara 10 BHBYCHHS iHO3EMHHX MOB B
YCbOMY CBITI CIIpHSIE PO3BUTKY Ta yIOCKOHAJICHHIO
CHCTEMH HOT0 BUBYEHHS B 3aKjaJaX BUIIOI OCBITH,
Taka CHCTeMa BPaXxOBY€E Ta OIIEPATUBHO pearye Ha

3aIUTH CY4acHOTO MYJIBTHKYJIBTYPHOTO
CYCILIBCTBA. Yce Mae TOYMHATHCH 3
pedopMyBaHHS Ta MOJCPHI3aIlii CHCTEMH BHIIOT

OCBiTH, M0  Tmependavae  3ampoBaPKCHHS
1HHOBALIHUX TEXHOJIOTIHA y BUBYEHHI
aHNTIICLKOT Ta HIMELEKOT MOB, SIKi TAKOX MAalOTh
OyTH OpiIEHTOBaHI Ha CydYacCHi 3allMTH CBITOBOTO
puEKy mnpami. lle ¥ BH3HAYMIO aKTyalbHICTh
IOCIIKeHb. MeTOI CTaTTi € BCTAaHOBJICHHS
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at the Admiral Makarov National University of
Shipbuilding, using an automatic subtitling
mechanism to improve linguistics students'
recognition and understanding of oral speech.
The skills and abilities that improved during the
work with the educational movie corpus have
been identified.

Keywords: English as a foreign language, EFL,
higher education, video and audio corpus,
subtitling, automatic speech recognition.

Introduction

There are influential research groups (Wang et
al., 2018; Al Zoubi et al., 2019) and higher
education institutions around the world (National
Academy of Engineering and National Research
Council, 2014; National Academies of Sciences,
Engineering, and Medicine, 2020) that are
actively developing and supporting innovations
in the foreign language learning industry. The
practice of using a corpus of Ukrainian-English
and Ukrainian-German educational movies with
subtitles is not an exception, as this methodology
helps to form and develop automatic speech
recognition and perception. It also expands the
general intellectual level and awareness and
supports the creative perception of a foreign
language. These are simultaneous opportunities
to learn, practice, experience the culture and
traditions of other nations, enjoy learning, and
most importantly, develop the European
foundations of innovative education and
professional linguistic training (Dweck, 2017).
Also, an audio and video review of a foreign
movies corpus raises current issues of modern
Europe development. These are issues of gender
inequality, ecology, energy conservation,
community life, and freedom of speech
(Partnership, 2020). This corpus of problems
allows us to expand the research field of modern
innovation and foreign language learning.

Speech technology in foreign language learning
has considerable research potential, attracting
high interest from practitioners and theorists in
this field (Tyurina, 2019; Interspeech, 2019;
Special Session, 2019). Thus, in the International
Speech Communication Association (ISCA),
there is a special unit (SIG), which also deals
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OUIXiB  HaOyTTd  HABMUYOK  aBTOMATHYHOTO
CHPHUUHSATTS CTYy/IEHTaMH YCHOTO MOBJICHHS yepe3
CyOTUTpYBaHHS  YKpaiHCHKO-aHITIHCBKUX  Ta
YKpaiHChKO-HIMELbKUX My OIIIMCTHYHNX
KiHO(QIIBMIB Ta cepiaiiB; meplua OI[iHKa HOBOTO
MOBHOTO  ayAi0 Ta  BiJEOKOpmycy,  LIO
po3pobnenunit B Admiral Makarov National
University of Shipbuilding, 3 suxopucranusm
aBTOMAaTHYHOTO MeEXaHI3My CyOTUTpyBaHHA 3
METOI0 IOKPAIICHHS CHPHHHATTSA Ta PO3YMIHHA
CTYICHTAMHU-JHTBICTAMA  yCHOTO  MOBIICHHS,;
BM3HAYEHO TI BMIHHA Ta HaBWYKH, SKI
MOKpAIIMIACA B XOAi pPOOOTH 3 KOPITyCOM
HaBYAJILHHUX (iTBMIB.

Karouosi ciosa: English as a foreign language,

EFL, sBuwma ocsira, Vvideo audiocorpus,
CyOTHTpYBaHHs, aBTOMATHYHE PO3IMi3HABAHHS
MOBJICHHSL.

with modern digital technologies, the problem of
subtitling in education. They regularly organize
special seminars on this subject (WOCCI), where
new technologies in language teaching are also
considered.

This study aims to establish the ways to improve
automatic listening recognition of spoken
language by subtitling publicistic movies and
series in Ukrainian-English and Ukrainian-
German. The first assessment of a new corpus of
movies and series was carried out. It was
developed at the university using an automatic
subtitling mechanism for Ukrainian students. All
these things were done to improve the perception
and understanding of spoken language. Also,
there were identified the skills and abilities that
improved during the work with the video and
audio corpus of educational movies.

Based on the aim, the following research tasks
were planned:

— to establish the level of automatic
recognition of movies being shown with and
without subtitles;

— to characterize the demographic and
qualification  characteristics of  the
respondents who took part in the project;

— to submit the rating of topical genres and
thematic groups of Ukrainian-English and
Ukrainian-German publicistic movies and
series.
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Literature review

The literature review on the subtitling and
creation of educational movie corpus for learning
English and German shows that, in the first place,
there is a thesis on the numerous advantages,
importance, and prospects of this type of learning
for university education (Wang et al., 2018). The
need to educate modern highly-qualified
professionals is a priority (Banks & Barlex,
2014; Hudson et al., 2015; Shulman, 2018).

The development of specific audio and video
corpora with and without subtitling in different
languages is actively pursued, and new directions
and techniques are being developed (Batliner et
al., 2005). There are popular languages such as
British English, English for Foreigners (Gerosa
et al., 2009), German and Swedish (Kazemzadeh
et al., 2005), Chinese (Wang et al., 2019), and
Cantonese (Xiangjun & Yip, 2018).

The university education in Ukraine, especially
for the training of specialists in philological
areas, also needs new and modern movie corpus,
teaching, and supporting material. Therefore, this
study describes the work of the teaching staff and
students of the Admiral Makarov National
University of Shipbuilding with a new,
constantly updated publicistic movie corpus
designed to improve automatic speech
recognition skills. Usually, students' speech
recognition parameters vary, and subtitling,
therefore, will be an additional element to build
automatic speech recognition skills (Boghian,
2018).

German and English languages have a complex
grammatical structure and verb tense system.
Both languages are morphologically rich and
have a wide vocabulary, so the task of creating a
corpus of publicistic, educational, and
documentary movies with subtitles is quite
challenging. Moreover, automatic speech
recognition and comprehension by linguistic
students requires a huge level of knowledge and
skills.

Some studies explore the first steps in collecting
data on educational innovations, annotation
programs, and text testing, which is also
accompanied by recordings of children's and
adults' speech (Pleva et al., 2019).

An important component in the development of
foreign language learning methodologies is the
technological revolution, as it enters the
university process rapidly. Informational literacy
is essential for the modern linguist; it provides

www.amazoniainvestiga.info

the opportunity to work in progressive work
environments. Some concepts of foreign
language learning within a technological
revolution involve the development of workable
and effective self-supporting systems. There are
several studies describing successful projects to
implement artificial intelligence in
communication and foreign language learning
(Beelders & Blignaut, 2011; Aydin & Zhu,
2017).

The issues of introducing subtitling of Ukrainian-
English and Ukrainian-German publicistic
movies and their active involvement in the
professional training of linguistic teachers
remain unresolved. It is essential to form the
skills of automatic speech recognition, to study
students' vision of thematic clusters to such audio
and video materials, the main content, and
components of courses that use movie archives
and subtitles.

Methods

A set of methods was used to conduct the study
effectively. To realize the project, empirical
(diagnostic) methods were used. These are the
pedagogical experiment, as well as questioning
(written form) and observation methods.

Linguistics students in the 3rd year of the first
(bachelor) education level were involved in the
experiment. The students expressed their
willingness to participate in implementing the
work with subtitled Ukrainian-English and
Ukrainian-German publicistic movies in their
educational activities.

The pedagogical experiment method was used
for one academic semester (6 months) in 2020-
2021 (December 2020 - June 2021). It was used
to determine whether the effectiveness, clarity,
technical feasibility, and challenges of engaging
the practice of subtitled videos in university
education are significant. In Eastern Europe, and
Ukrainian higher education, the involvement of
such techniques means restructuring the forms,
contents, technical support of foreign language
departments, linguistics students, and the whole
system of humanitarian education. We have
considered how effective is the introduction of
the audio translation practice, namely publicistic
and documentary movies and TV series into
English and German language studies for
linguistics students. The methods of observation
and questionnaires were auxiliary to the
pedagogical experience. Statistical methods were
used to collect and assess the experiment results.
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The above-mentioned questionnaire process was
considered under the experimental conditions
from the observation point of view. It was used
to study the thematic ratings and the
demographic and professional situation of the
respondents. The observation method is
empirical, so it cannot be intended to assess the
obtained results and the effectiveness of the
studied methods as systemic changes in the
university education area.

Only 35 students studying German and English
were involved in the experiment. They are 3rd-
year students of the first (Bachelor's) education
level, studying at the Admiral Makarov National
University of Shipbuilding. All participants were
grouped according to the language they were
studying as their first language (either English or
German).

The study continued uninterrupted in a mixed
form, so it involved online classes under
quarantine restrictions and face-to-face practical
sessions and seminars. All respondents were
combined into 2 groups: according to the
preliminary questionnaire and the chosen
primary language. The group consisted of 17
(G1) and 18 (G2) people.

The key component of the groups was the
introduction of the courses approved in the
curriculum for 2020, which provide the use of
Ukrainian-English ~ and  Ukrainian-German
publicistic movies with or without subtitles.

Stage 1. A preliminary survey was conducted to
ascertain the demographic and educational
characteristics of the respondents who make up
the study groups (G1, G2) and participate in the
pedagogical experiment. The collection and
preparation of teaching and practical materials
for the courses were carried out. Preliminary
consultations with teachers and technical

Table 1.
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specialists, who will lead and accompany these
courses, were held. The classrooms were
prepared and equipped for display and guidance
in the video and audio collections.

Stage 2. At this stage, a parallel survey was
conducted in groups to determine the
respondents’ ratings of content, genre, and
thematic priorities. The participants assessed the
level of facilitation of automatic speech
recognition while watching Ukrainian-English
and Ukrainian-German publicistic movies with
subtitles.

Stage 3. In the final stage, a survey determined
the rating of the relevance of educational topics
presented in subtitled documentaries and series.

As for the difficulties and challenges
encountered during the research and the
experiment, it is quite a significant time
commitment (1 semester - 6 months). It is
impossible to conduct a qualitative in-depth
study and determine the reasons for changes in
the respondents' ratings accordingly.

Result

Several thematic blocks with relevant and up-to-
date content, highly informative (history, culture,
architecture, futurism, natural sciences) were
proposed to be included in the course content
related to the acquisition of automatic speech
recognition skills of linguistics students through
subtitling of Ukrainian-English and Ukrainian-
German publicistic movies. Furthermore, the
effectiveness of involving such methodology and
changing priorities in foreign language learning
was assessed.

All these tasks were based on the recording of the
respondents’ demographic and professional
qualification characteristics.

Demographic and qualification characteristics of respondents (author's elaboration)

I'l 12
20 9 10
Age 21 6 7
Other 2 1
Female 12 10
Gender Male 5 8
Previously obtained General High School Education 15 17
qualifications Special Pedagogical Education 2 1
Total 17 18
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According to the survey results, it is clear that all
respondents are about the same age. From the
gender perspective, there are more female
respondents, but not significantly. There are also
3 people with special secondary education.

At the 1st (preparatory) stage, a collection of
documentary movies produced in Ukraine, the
UK, and Germany by the best artists and
producers was created. For Ukraine, it is media
holding 1+1 (Taiemnytsi heniia Shevchenka);
Great Britain was represented by the BBC
publicistic movies. The content of the video and
audio corpus was changed according to the
ratings provided by the respondents, as well as
comments made by the teachers who worked on

Table 2.

the project. Thus, an idea of the relevance of the
educational topics proposed for the study was
drawn up.

Stage 2. After conducting the basic learning
anticipated by the work plans and curricula, the
participants were surveyed and asked to
determine the usefulness of subtitles regarding
the list of offered publicistic movies. They were
asked to determine whether subtitling facilitated
automatic speech recognition in a foreign
language. The participants also were separately
asked to select the most relevant and interesting
topics of documentaries. The result was
calculated as a percentage.

Speech recognition level of movies with and without subtitles (Ukrainian-English movie archive) (author's

elaboration)

Level of recognition

Level of recognition

TV series, episodes Duration with subtitles without subtitles
The World In 2050 43.42 60% 2%
30 Most Beautiful Cities

in the World 25.04 62% 68%
Best survival training,

skills and tips from Spec ~ 25.49 60% 70%
Ops Bushcrafting

Easy Cellar PDF, 65%
Reviews, Bunker Plans 34.48 58%

& Book Download

Shaolin Kung Fu 4755 56% 68%

Training & Techniques

According to the results, 10% of respondents
better understood English-language movies with
subtitles compared to those who watched without
them. The best result of subtitles in facilitating
automatic broadcasting recognition was obtained
by the BBC products, which considered futuristic
architecture and martial arts as a technology and
a cultural asset.

In the 2nd stage, the level of automatic speech
recognition of Ukrainian-German publicistic
movies was assessed along with the continuation
of the learning according to the developed
program. The emphasis was made on the best
examples of the genre. Germany was represented
by a documentary movie, which became the
winner of several festivals and competitions in
Europe and was rated positively by the critics.

Table 3.

Speech recognition level of Ukrainian-German TV series and movies with and without subtitles (author's

elaboration)

Level of recognition

Level of recognition

TV series, episodes Duration with subtitles without subtitles
Marko Vovchok. 23.28 72% 78%
Taiemnycha zirka
Taiemnytsi heniia 0 0
Shevchenka Part 1 a1.22 75% 82%
Taiemnytsi heniia 0 85%
Shevchenka Part 2 41.12 3%

. 73%
Revision (2012) 1 4431 66%
Revision (2012) 2 41.11 68% 79%
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Based on the obtained results, the respondents
understood Ukrainian and German publicistic
and documentary movies with German subtitles
by 8% easier.

In the final stage (Stage 3), was organized a
discussion on the topics related to the watched
movies. The students' groups conducted a session
on reviewing what they saw in Ukrainian-
English and Ukrainian-German publicistic
movies during the study process.

After each screening, was organized a separate
discussion about 1 movie seen. Such activities
were included in the compulsory activities block,
which should also determine the respondents'

Table 4.
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thematic and educational priorities, aimed at
evaluating the effectiveness and accessibility of
this method of learning and improving their
foreign language proficiency, as well as
improving their intellectual level.

The main content axes that form the corpus of
audio and video materials for the training
programs were identified. The presented data
show that certain topics and problems are more
evident and significant for the respondents. The
subtitling and watching of publicistic movies in
foreign languages in the study groups contribute
to the development of individual thematic ratings
and the concept of new university education. The
results are presented as a percentage.

Ranking of educational topics relevance for the students (author's elaboration)

Ne  Learning topic G1 G2

1. Modern technologies, future technologies 45% 38%
2. Cultural Heritage of Nations 67% 35%
3. History of literature 69% 54%
4, Outstanding figures of art and culture of the world 78% 75%
5. Skills of the XXI century. 73% 65%
6. Architecture. History and Futuristics 58% 72%

As the survey results show, Theme 4, subtitling techniques were found to be effective

"Outstanding Figures of Art and Culture of the
World,” and Theme 5, "Skills of the XXI
Century," occupy the highest positions in the
thematic rating of the revised publicistic movies.
The correlation between gaining knowledge and
experience (the professional preparation of the
language student) can be seen after going through
the system of learning from the topics chosen by
each group. The perceptions of the relevance of
the proposed topics were shaped by the
implementation of learning activities.

Discussion

The corpus of research on improving the
automatic speech recognition skills of linguistics
students through subtitling in a foreign language
of publicistic movies and TV series has shown
the effectiveness of introducing such a technique
as one of the educational innovations related to
the technologization and humanitarianization of
university education (Kelley & Knowles, 2016;
Ivanova et al, 2020).

A group of Slovak academic scientists, along
with the Slovak Academy of Sciences, conducted
research on automatic subtitling systems for
Slovak television broadcasters and educational
programs. The researchers used time-delayed
deep neural network (TDNN) models. The

and positively assessed within the research
project (Salgur, 2013; Pleva et al., 2019).
According to our data, linguistics students had a
positive perception and found the practice of
subtitling movies convenient. It is an opportunity
both to improve their foreign language skills and
get familiar with new/modern technical solutions
and constantly monitor the troublesome area.

The results of a study on the effectiveness and
usefulness of foreign language course software,
automatic speech recognition (ASR) techniques,
and English subtitling for improving foreign
language students' pronunciation showed that
65% of students reported that using the software
and videos improved their pronunciation and
automatic speech perception in English (Sidgi &
Shaari, 2017). 50% of students reported that
constant reading, repeating, and practicing
English sounds, according to what they heard,
improved their pronunciation. Overall, 50% of
students found this practice helpful and agreed to
continue working with it in the future. Only 5%
of respondents said that mastering the new
techniques required loads of effort, and 5% felt
that listening to videos and visual graphic
feedback did not improve their pronunciation.
The results presented in the study found an
overall 9% increase in respondents rated the use
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of subtitling in Ukrainian-English and Ukrainian-
German publicistic movies.

The system of increasing the number of
technological solutions in foreign language
learning is based on modern methods and
innovations identified in the studies of current
educators (Zhernova, 2018; Selin et al., 2016).
However, the idea of involving video content
contributes to the emergence of different
concepts, a system of coordinates, and program
axes in the training of future specialists in foreign
languages (linguists). New technological
institutions' use in education leads to the
emergence and improvement of educational
innovations and motivates thinking about
innovative pedagogical practices (Anis, 2017).
Our research has shown that even if linguistics
students use watching audio or video materials
for a learning purpose, they have a certain set of
beliefs and tastes: they assess a set of topics at
variance and may understand this innovation a bit
differently. Therefore, we should keep surveying
education seekers and modify the corpus of video
and audio materials according to requests and
learning needs.

Conclusion

This research proves that the use Ukrainian-
English and Ukrainian-German publicistic
movies with subtitles helps to improve automatic
speech recognition skills. According to the
survey, a 9% increase in respondents supported
the use of subtitling techniques for video and
audio materials within the learning process.

The improvement of linguistics students'
automatic speech recognition skills via subtitling
is welcomed by education seekers. The best
automatic speech recognition occurs while
watching movies with subtitles.

Historical and cultural content and the future of
high technology are the relevant topics for
linguistics students when watching publicistic
movies and documentary series.

Our study is one of the innovative practices
carried out on a university education basis, along
with other activities. Everything is made possible
through the active engagement of linguistics
educators with high technology. Such programs
provide substantial experience with the acoustic
and linguistic features as part of documentaries
and science-popular movies.

The future development of methods and models
of foreign language teaching that involve using

www.amazoniainvestiga.info

various audio and video materials and digital
technology will continue. These require figuring
out the models and pragmatics of forming a
teaching corpus for foreign language learning.
There are several research goals, first of all, the
improvement of technical aspects in teaching and
implementation of independent and creative
work of linguistics students, the formation of
particular collections of audio and video
materials aimed at the subject-specific and
professional use of English, and German-based
on international cooperation.
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Abstract

During the Covid-19 pandemic, each of us
should be able to continue working, studying,
and living, although the disease imposes certain
restrictions because people have to maintain a
social distance and have many other limitations.
The main thing for the educational space is that
you have to minimize contact in all areas.

This article aims to substantiate the feasibility of
distance education and its technologies
scientifically. Furthermore, the relationship
between distance music education, modern
computer technology, and applications that are
now called know-how is revealed.

Research methodology. The research practice is
based on quantitative and qualitative analysis of
the information sources and the results obtained.
These collection methods are valid for secondary
and primary information. The survey method
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AHoTanis

B nepion manmemii Covid-19 kokeH 3 HAC OBHHEH
MaTd MOJKJIMBICTh TPOMOBKYBAaTH MpANIOBATH Ta
HABYATUCh, JKATH Jai, Xo0dYa 3aXBOPIOBAHHSI
HaKJaa€e neBHi 00MeXeHHs, TOMY LIO JIFOIU TIOBHHHI
JIOTPUMYBATUCh COLIANBHOI JWUCTAaHUIl Ta MalTh
0e3utiy iHmUX 0OMeXeHb. [ 0JIOBHUM ISl OCBITHBOTO
MpoCTOpy € Te, W0 MJOBOJUTHCS MiHIMI3yBaTH
KOHTaKTH y BCiX cdepax.

Meroto 1€l cTaTrTi € HayKoBe OOIPYHTYBaHHSI
JNOLUJIBHOCTI JAUCTAHIIMHOI OCBITM Ta TEXHOJOTIH,
MOB’SI3aHUX 3 Hero. PO3KpUTO B3a€3B’SI30K  MiX
JUCTAaHIIIHHOI0 MY3HYHOI0 OCBITOK, CyYacCHHMH
KOMIT FOTepHUMH TEXHOJIOTISIMH Ta 3aCTOCYHKaMH,
sIKi 3apa3 Ha3UBAIOTh HOY-Xay.

Metonuka JOCHIPKEHHS: JOCIIHUIBKA TPAKTHKA
3aCHOBaHAa Ha KUIBKICHOMY, TaK SKICHOMY aHai3i
Jokepen iHdopmarii, orpumanux pesynsrariB. Lli
MeTOIH 30MpaHHs € YNHHUMH SIK JUISl BTOPHHHOT, TaK
i nepBuHHOI iH(popMalii, HEOOXiTHUM y TaKOMy

34

KOHTEKCTI CTaB MCETO[ OIIUTYBaHHH. ﬂaHl
ﬂOCJ’IiH)KeHHSI OTpI/IMaHi UIIXoM  TEMaTH4YHOI'O

became necessary in this context. Research data
was obtained through thematic analysis and
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observations related to the research objectives of
the work. The research results of the survey were
used in the systematization and formation of
conclusions. The introduction of audio-visual
technology in the educational process contributes
to the improvement of motivation to learn in the
background of improved academic performance.
The importance of this study is determined by the
fact that it is not only concerned with the general
problem of the educational system in general but
pays special attention to music education in
particular. The study also deals with
technological innovation and all that goes along.
Another factor in the importance of the study is
that the methodological developments presented
in the research and the research problem are
relevant to workers in the field of music
education, which makes the promulgation of
successful teaching practices essential.

Keywords: Distance education, Music, Teacher,
Student, Convenience, Learning, Music lessons,
music instruments.

Introduction

Distance education is one of the ways people can
get educated without getting admitted into a
regular institution. The studies and everything
happen from a distance at home. These kinds of
services were usually availed by the people that
are already working to get educated or continue
their education. However, with the coming of the
global pandemic, this process got newfound
importance. This is today one of the preferred
modes of education to avoid classrooms full of
students sitting in close proximity. Ukraine is one
of the worst-hit countries of the pandemic and
with education organizations open, it may lead to
further waves of the pandemic arrive. According
to Grynyuk et al. (2020), distance education has
been selected as one of the most effective means
of education without interruption during the
pandemic. This decision has been taken by the
Ukrainian Ministry of education. Pupils and
Students alike all have to resort to distance
education for their degrees and qualifications.
The same is the case for the neighbouring
countries of Ukraine. It has become very hard
however for the students and the teachers
however to adapt to the new technologies of
distance learning (Nesteruk, 2021). This
inconvenience becomes more significant when
the music lessons are considered.

Music is something that requires lots of attention
to detail and many technical things to be
explained to the students such as hand
positioning and finger positioning. This calls for
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aHaNli3y Ta  CHOCTEpeXeHb, IOB’A3aHUX 3
JOCIAHULIBKUMU ~ HIitsiMu  poOotu. Pesynbratu
ONMUTYBaHHS  TaKOX  OyJlM  BHKOPUCTaHI Yy
cucreMaTrusanii  Ta  (OpPMyBaHHI  BHCHOBKIB.
Beenenns hi (¢} HaBYaIIbHOTO porecy
ayJioBi3yaJlbHUX TEXHOJIOTiH CIpHsE MOKPAIIECHHIO
BMOTHBOBAHOCT] JI0 HAaBYaHHA HA TJi IOKPAIICHHST
YCHILITHOCTI. BaxnuBicTh IIbOTO  JTOCIIHKEHHS
BH3HAUCHA THM, IIO BOHA CTOCYETHCS HE TIIBKH
3arajbHOI NPOOJIEMH OCBITHBOI CHUCTEMHU 3arajoM,
aje TpUILIsie OCOONMBY yBary My3WYHIH OCBITI

30kpemMa.  JIOCHIDKEHHS ~ TaKOX  CTOCYETHCS
TEXHIYHUX IHHOBALif, 1 BCHOrO, M0 3 HUMH
nop’s3aHe.  IHmmM  ¢dakTOopoM  BaXKIMBOCTL

JIOCJIDKEHHS € Te, [0 MPEACTaBIICHI Y JOCITIHKeHH]
METOJUYHI PO3pPOOKHU Ta AOCHiJHUIBKA MpodiieMa €
aKTyaJbHOK JUIS NPAIiBHUKIB Taly3i My3HYHOI
OCBITH, IO pPOOUTH ONPWIIOJHCHHS YCIIIIHHUX
MPAKTHK HABYaHHS YK€ BAKIABUM.

KawuoBi cioBa: nucraHniiiHa ocBiTa, My3HKa,
BUKJIaJla4, CTyJIEHT, 3PYYHICTh, BHUBYCHHS, YPOKH
MY3UKH, My3U4Hi iHCTpyMEHTH.

the teacher correcting the students by placing
their hands in the correct way physically. This is
particularly true for the strung and the wind
instruments (Ozer & Ustiin, 2020). This is the
reason the distance teaching of the music lessons
have become more time taking and difficult. This
leads to the teachers not being able to teach as
effectively or as fast as they could teach. For the
students, they may face many difficulties in
learning the lessons effectively and not be able to
produce the results that they may find
satisfactory; this is very difficult to do with the
current teaching techniques (Wang & Zhong,
2021). Music has a motivating factor, this is to
say that as the students start to see the
improvement they get more motivated to play
their instruments and improve themselves. This
is of much importance as the students may lose
interest and consider it their personal lack of
ability to play the particular instrument while the
problem may be the lack of proper guidance. This
is especially the case with the students of music
that are learning to play the wind instruments as
breath control and the proper way to blow into
the instruments need personal face to face
attention that is not available or possible in the
distance learning method of education. In this
study, the nuances related to music education and
the difficulties faced by the teachers and the
students are going to be discussed. According
with the last, The purpose of the article is to
scientifically examine the purpose the viability of
the distance education and the things related to it.
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In order to find out if long distance learning of
music is a viable option in the present time with
the modern technology of hardware and software
as well as the modern technical know-how.

Literature Review
According to OuYang, (2020), the hardware and

the software have been developed for more
effective and systematic teaching and learning of

music. This is to say that the students are going
to be able to learn more effectively with the help
of graphics designed to teach the students the
proper techniques and positioning. This is going
to help the students to get an insight into the
proper way to do things. The teachers however
are going to face the challenge of a learning curve
and they are going to find themselves in need of
learning the proper ways to use the new graphic
designing software and techniques.

Figure 1. Learning through the aid of live assisted software

(Source: OuYang, 2020)

This software are immensely helpful for the
learning of music online. However, Blake, 2018,
discusses the other problems of online and
distance learning of instruments. Blake says that
the prejudice against people gaining degrees
online is still high and is oftentimes not regarded
as quality education. This being said, the
question has to be asked if the students that are
learning music from distance education are
actually inferior to the students that got face to
face guidance. In order to examine this
proposition the research done by Havrilova et al.
(2019) can be referred to. This study states the
problems that are faced by online learners. They
highlight the fact that the students do not develop
proper coordination among themselves playing
online in an orchestra or band. The quality of
music they hear is not adequate and the students
do not develop the skills that enable them to
judge by ear the various problems of playing
together such as tune, technical requirements.
However, they also state that the people are going
to get the advantage of the various software that
is being developed for the specific purpose of
online, distance learning of music, however, the
point of using supportive instruments still stands;
Not just musical instruments, today there are

www.amazoniainvestiga.info

many types of electronic and analogue
equipment that are used for a stage performance.
The students do not develop a proper
understanding of these things as they have no
access to these instruments at home. One reason
is that these instruments are very costly and are
large n size that is very hard to have at home for
the teachers and the students. According to
Pregowska et al. (2021), distance education is
one of the most viable means of learning in this
pandemic situation. This is one of the most
effective ways of learning without compromising
the health security of the country and the
community. Also, according to Prokopenko &
Berezhna, (2020), the limitation of the distance
education of music is going to become more
improved and solved over time since the need for
these has arrived even for the choir based music
lessons. According to Eren & Oztug, (2020), this
is to say that for so long the students were not
choosing the distance education of music hence
the need for improvements never arrived.
However, according to Bakhovet al. (2021), with
the need for distance education of music arriving,
it is more likely that the existing issues are going
to be solved.
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Table 1.
Measurements of professional competence.

Measurement Components
Hand positioning
Cognitive Air Blowi_n_g tgchniques
Body positioning
Understanding of scale
Technical Use of new.technologies -
Understanding of the new music-related software
Coordination
Integrative Listening to the difference of sound by ear while playing in a group
The understanding of joint use equipment
The reading of stave notes
Contextual

The use of coordinated guidance for learning

Understanding of the personal playing styles of each other
Developing an understanding of the role of one another
Development of non-verbal stage communication among musicians

Relationships

. Cheating
Ethical Using external help during lessons
Motivation
Mental attitudes Effort
Selfishness

Source: Hilt, (2019).

According to Briot & Pachet, (2020), the deep
learning of music is possible. There are now
ways to access the effectiveness of learning.
Modern theories are being developed that
examines the use of the processes of assessment
that enable the teachers to evaluate their own
performance as well as that of the students in

Human
[ — Art

Sample

Art images
With style
labels

order to make for an effective lesson. It has been
mentioned before that the need for such things
was not present during the earlier times as the
need for them did not arise at that time. However,
now these processes are going to make the
process of online music education much more
effective and at par with personal class lessons.

Train with art/not art labels and style class labels

—

Discriminator

—_——

Generated
Sample

Input vector z

:o.::)

Train with art/not art and style ambiguity loss

Figure 2. The assessment criteria of the distance teaching of music.

(Source: Briot & Pachet, 2020)

According to Li et al. (2019), the development of
the concept of online and distance education of
music are being developed. These are the
advanced teaching principles being adopted from
the offline classes with necessary changes to be

used in the distance learning setting. The
teaching methods are improving and so is the
quality of education. This is the way the
Ukrainian distance education environment is
going to develop and reach its potential.
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Figure 3. The concept of online learning of music.
(Source: Li et al. 2019)
According to Turchet et al. (2018), the use of the and secondary research has been taken into
internet has changed the environment of long- consideration and the assessment has been done
distance learning and the existing hardware and on the basis of it. The secondary research has
software may have limitations, but they are been considered because a vast amount of
useful for the teaching of the techniques of music research has been already conducted by the
and other related things. It is only in the advanced previous researchers. A considerable number of
levels that problems start to arise. Otherwise, it is them are also survey-based studies that yield the
a proven fact that music teaching can be data that has been used in the formation of this
conducted effectively during the pandemic study. The works of the most relevant and
through distance learning. authentic researchers have been analysed after a
detailed study of them. The clustering of these
The Ukrainian perspective: According to studies has yielded the results for and against the
Chorna et al. (2018), the country of Ukraine is notion of using distance education for the
one of the more developed regions of the world teaching of music. These effectively highlight the
and the people have access to good internet major issues and the major advantages of
connections as well as the necessary hardware learning music from the online perspective
and software platforms that can be used for the through distance education in Ukraine. The
conduction of the online classes of music. This solutions to the problems have also been gotten
makes it a suitable destination for the teachers to and analyzed systematically in this study. Apart
work on implementing the advanced solutions of from that, as a part of the primary research, the
distance education of music as the basics are survey of 51 people has been conducted of the
covered already. According to Kolbina & music teachers and students separately to
Oleksenko, (2020) and Nagy, (2019), the digital investigate in detail the current situation.
literacy of the People of Ukraine is also relatively
high that is going to aid the students to avail and However, there are a set of specific criteria for
learn the lessons more effectively. this study that has been conducted. These are as
follows:
Methodology
e The assessment of the effectiveness of the
For the purpose of this study, both qualitative as distance education on music lessons
well as quantitative methods have been taken into e The assessment of the issues that arise
consideration. This indicates that both primary during the distance learning of music
www.amazoniainvestiga.info ISSN 2322- 6307 A
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e The additional learning curve of the teachers
and students that arises for the situation

e The solutions and their effectiveness in
solving the problems and limitations that
arise

The evaluation criteria included in the
assessment includes the assessment of the factors
from the perspective of the teachers mainly and
their effects on the students that are at the
receiving end of the lessons. The other criteria
are the lessons themselves and the validity of the
techniques that are being developed today due to
the pandemic for the solution of the issues that
arise due to the inadequacy of distance learning
of music in Ukraine. Apart from that, the
solutions offered by the previous researchers
have also been condensed in this study to yield
the results on the basis of the trends and themes
observed during the review and evaluation
process. The processes are also going to be rated
and evaluated separately for their effectiveness
and relevance.

e 90to0 100 points can be termed as highly
effective

e 80 to 60 points are going to be termed
as effective

e 60 to 50 points are going to be termed
as moderately effective

Table 2.
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e 50 to 40 points are going to be termed
as inadequate and needs improvement

e Below 40 points are going to be ruled
out as non-effective

These are going to effectively help the researcher
in evaluating the processes as well as the
solutions.

Results

The results have been yielded on the basis of a
few different things, mostly the observations
done from the secondary research. The results are
going to be displayed under this heading in the
form of charts. The survey has been done on the
basis of two survey questions:

Survey Questions:

1. Do you think that distance education of
music is effectively possible?

2. Is it possible for the limitation in distance
education of music can be solved to make it
at par with regular offline music classes?

These two survey Questions are going to be
asked to groups of 51 Music teachers that are
engaged in teaching music by the means of
distance education.

The results obtained by the survey of the 51 teachers on the basis of the 1st survey question.

“Given options” “Total Participants” “Response collected”  Percentage
“Strongly Agree” 51 16 31.00%
“Agree” 51 10 19.00%
“Neutral” 51 5 10.00%
“Disagree” 51 20 39.00%
“Strongly Disagree” 51 1 1.00%

Source: compiled by the author

It can be clearly seen that the number of people
that agree with the notion is 26 in total. 16 chose
to strongly agree while 10 chose to somewhat
agree. While the number of people that chose to
stay neutral is lesser in number indicating the fact
that the teachers themselves are highly divided
among them regarding the issue; The younger

ones chose to say that the use of loT and
hardware/software in modern times can enable
the effective tutoring of music. While the more
traditionalists believe that music cannot be taught
like that.
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Do yvou think that distance education of music is effectively
possible?

Percentage M Response collected M Total Participants

Strongly Dizagree 51

Disagree %— 51
! ¥
Meutral b 51
Agree b 51
Strongly Agree b 51

Figure 4. The statistical representation of the answers obtained from the 1st question
(Source: compiled by the author)

The graphical representation shows the
difference between the amount of response each
option has been able to collect and singularly
judging, the number of teachers that shoes to

disagree are the largest group. This proves that
there is a considerable number of people that
think that the students cannot be taught music
effectively online.

Table 3.
The results obtained by the survey of the 51 teachers on the basis of the 2nd survey question.

Given options Total Participants Response collected Percentage
“Strongly Agree” 51 12 23%
“Agree” 51 16 32%
“Neutral” 51 18 35%
“Disagree” 51 3 6%
“Strongly Disagree” 51 2 4%

Source: compiled by the author

It can be observed here that the number of people
that agree in total is much higher than the people
that disagree in total. The people that strongly
agree are 12 and the people that somewhat agree
are 16. Bringing a total of 28 teachers that agree
that the modern use of technologies can bring the
distance teaching of music at par with the
traditional music classes; however, the number of

www.amazoniainvestiga.info

people that chose to stay neutral also forms a
group of sizable number. This proves that there
are music teachers that still do not trust the
technology and the technical know-how of
modern times completely. However, the number
of disagreements has reduced many times in this
question with only 5 people choosing to disagree.
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Is it possible for the limitation in distance education of music can
be solved to make it at par with regular offline music classes?
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Figure 5. The statistical representation of the answers obtained from the 2nd question

(Source: compiled by the author)

The graphical representation shows the people
that chose to stay neutral is the largest group
amongst the surveyed teachers. This is a strong
indication that still a large number of teachers are
not comfortable or trust the modern
developments to agree with the notion. The
disagreement  has  however  decreased
significantly, proving the fact that people at least
agree that it is possible for distance education in
music to someday in the future to reach the level
of proficiency of teaching and learning that
traditional music classes have achieved over the
centuries.

Issues:

The problem that has been found in the literature
review is that the evolution of distance education
comes with a significant learning curve for the
teachers. This problem remains unsolved. That is
to say that the solutions gotten for them are
marked at below 40 points and are ineffective.
The teachers need to learn the use of new
software and hardware platforms to be able to
teach effectively in distance education. The other
major issue was that of the development of
common musical coordination and musical sense
through online learning. The solution to this also
stays ineffective. More technologies need to be
developed for an effective solution to these
problems.

Theme 1: Impact of pandemic on the
development of distance learning of music
Teacher.

The Sustainable Education system has always
aimed to reduce the negative impact of Covid 19

pandemic. It actually helps in the identification
of educational institutions for the future
problems and the main sustainability of the
technological tools for the sustainability of
Music Teacher in the Ukraine. Music education
in schools of Ukraine has been facing a lot of
crisis as a result of Covid 19 pandemic with
singing, instrumental lessons and Extracurricular
Activities by the teacher and student. It has been
seen that more than 68% of primary school
teachers and more than 39% of secondary school
teachers reported a reduction in music provision
as a direct result of the pandemic. The Health and
wellbeing of both the children and the music
teacher has been affected due to the changes due
to not being able to supply the music (Kushnir et
al. 2021).

It has been seen that music is actually central for
the recovery which is needed and plays a vital
role in schools. It actually helps to create the
strong relationship between the student and
teacher, and it creates a variety of emotions that
they have explored during the pandemic. It has
also been said that in Ukraine 28% of secondary
schools have discontinued instrumental lessons
in person. The teacher has said that it is very
much vital that every child in Ukraine school can
access the quality of music education. The
teacher also said that the Ukraine government has
to make sustainable policy and leadership who
will actually encourage actively the music
teaching in schools, so that they can have a better
bond with teacher and student. The main effect
of the pandemic on Music Teachers is very bad
as they cannot interact with the student, side by
side they the student and teacher are having
psychological impact on themselves. The
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teacher of music in Ukraine has faced many
challenges because it is not easy to teach
elementary students for engaging music lessons
because they are missing the basics of music
education. It has been discussed the impact of
pandemic Covid 19 on music education in
schools more focused on schools of Ukraine.
The situation where Ukraine has already
accepted the Epidemic declaration, the main
concern is how the government will implement
the policy for teachers to start distance education
using different digital platforms (Poplavska et al.
2021).

The main challenges that came in the path of a
music teacher are how to teach the music through
digital media, the next issue is how to make the
rules and regulations regarding the classes that
will happen during online classes. The main
challenges that faced by the music teacher during
the pandemic in Ukraine is that stated:

Financial: This is the biggest challenge that is
faced by the Ukraine music Teacher. This

happens due to the effects of the pandemic, the
schools are not able to keep the teacher as they
are short listing the teacher for mitigating the loss
that happens to the school. The higher authorities
are either suspending the teacher for which the
teacher is facing the financial condition, or the
people who are kept in the schools are actually
not getting the salary they used to get for which
they are seeing the financial problem
(Ovcharenko et al. 2020).

Loss of Adaptation: The next challenge that
comes is the loss of adaptation because the
teacher and the student are not able to do
adaptation regarding the use of technology such
as digital media. The teacher has been not able to
properly meet the criteria of teaching the music
through social media. They are not flexible about
the teaching method and style of teaching the
student about the music. It has been that the
students also sometimes have problems in
adaptation as they understand the method of
learning new things. This actually creates a
chaotic situation among the teacher and student.

Fanancial
problem

Lack of

adaptation

Lack of

Examination

Figure 6. Impact of pandemic on Music Teacher
(Source: compiled by the author)

Lack of taking assessment or examination- As
music is one of the subjects where the assessment
and examination need to be done on the basis of
physical examination on theory paper. On the
other hand, due to Covid-19 pandemic there are
no physical classes. It has become very difficult
for the teacher to take either the physical exam or
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the practical exam because of the difficulty of
playing the instrument due to the reason online.

Discussion

The impact of Covid-19 pandemic has created a
lot of problems in the life of the Musical teachers,
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many of them don't know about the use of the
new technology during the pandemic for the
taking of the classes for students. The schools in
the Ukraine cannot provide the proper training to
the teacher about the usage of technology. As it
was not possible for the teacher to produce the
proper training during the pandemic it was not
possible for giving training. The lack of training
is actually making the loss for the music (Miksza
et al. 2021). The Music Teacher is not able to
make the proper conversation and cannot apply
the method of teaching as there is no proper
flexibility within the teacher and student. There
are no creative strategies and good practices that
are not happening in this situation of pandemic
because for creativity in music the physical
appearance in the school with students is needed.
The music teachers are getting the bad effect of
Covid-19 they are getting affected by
psychological effects. Sometimes, they are not
getting the full salary because they are giving the
problem of Covid-19. The impact of the Covid -
19 getting the bad bonding with the teacher and
the student, they are not giving the correct
attention to the student as they are not able to give
perfect training to the student. If they are not
giving the perfect policy regarding the rules and
regulation of rules there will be no proper
training to schools student (Habe et al. 2021).

Conclusion

In conclusion, it can be said that the various
things relations between the teachers and the
students that could be done in a traditional music
class are missing in distance education. This is
mostly because previously the students did not
usually seek the option of distance education in
terms of the music. However, with the coming of
the recent and ongoing global pandemic, the need
for distance education has become a viable
option for music students. This is the reason the
shortcomings are being or are trying to be
overcome with the help of software and hardware
innovations as well as the technical know-how of
the people.

However as the survey results show, the music
teachers of Ukraine do not trust the various
different things. But contrastingly most of the
teachers were found to believe that the music
classes of distance education are one day going
to reach the level of the traditional classes. In this
research, the scope of discussion, however, has
not included the traditional Slavic music
instruments, the players of that are decreasing in
number, these traditional instruments come with
various limitations and problems of their own as
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they are tried to be taught through the medium of
distance learning.

The conclusion can be drawn at the end of the
study that the tools and techniques that are
necessary for online distance learning have been
only started to be developed recently. The reason
is the recent pandemic and is going to take some
to mature as an entire ecosystem. Or it may not
develop at all as soon as the pandemic ends in the
near future. The developments may stay stagnant
after that.
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Building the capacity of territorial communities by revealing their
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Abstract

Decentralization is a common component of
public finance development and reform
strategies through efficiency, better governance
and accountability. It has become particularly
important for the local governments to recognize
and test policies and practices that promote
building the capacity of local communities by
revealing their latent potential. The aim of the
article was to identify and describe the current
state of the decentralization process in Ukraine
and in the EU, the problems and achievements of
local communities. Observation and comparison
were the leading methodological tools. The
research found that the effective development of
territorial communities of Ukraine requires
further implementation of the relevant regional
strategic planning of the European Union.

The appropriateness and prospects of the
LEADER/CLLD approach in the form of
cooperation and partnership between urban and
rural  areas  were  established.  Fiscal
decentralization as a basic factor on the way to
improving the level of regional development was
determined through a comparative analysis of the
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AHoTanis

JleueHTpanizaiiss € 3arajJbHUM  KOMIIOHEHTOM
PO3BHTKY JepkaBHHUX (iHAHCIB 1  cTpaTeriit
pedopmyBaHHS 3aBIIKM €(EKTHBHOCTI, KpalloMy
YIPaBJIiHHIO Ta Mi3BITHOCTI. J[ys opraHiB MiCIIEeBOTO
CaMOBDSTyBaHHS ~ CTAIO  OCOOJIMBO  BaKJIMBHM
BU3HATH Ta BUNPOOOBYBATH IOJIITHKY Ta MPAKTHKY,
SKi CHpUSIOTE po30YyHOBI MOTEHIiady MiCLEBHX
TpOMaJ IUIIXOM BHSBICHHS IXHBOTO NPHXOBAHOTO
HnoTeHniany. MeTolo cTarTi Oylno BHSBUTH Ta
OIMCATH CyYacHWH CTaH IMpoLeCy AeleHTpai3alii B
VYkpaini Ta €C, npobieMu Ta AOCSITHEHHS MICIEBHX
rpomMas. [IpoBiTHUMH METOTUYHUMHE IHCTPYMEHTAMHU
Oynu criocTepeXeHHs 1 MopiBHAHHA. JlocmiKeHHIM
BCTaHOBJICHO, o e(pEeKTUBHUII ~ PO3BUTOK
TEpUTOpIaIbHUX ~ rpoMan  YkpaiHu  norpedye
MOJIANIBINOT pealtizallii BiJIOBIAHOTO PErioHaJIbHOTO
CTpaTeriyHoro miaHyBaHHS €Bponeicbkoro Cooo3sy.
BceraHoBIEHO  JIOIIBHICTE Ta MEPCHEKTUBHICTH
nigxony LEADER/CLLD y dopmi crmiBmpaui Tta
MapTHEPCTBA Mi’K MiCTOM Ta CUTbCHKOIO MICIIEBICTIO.
®ickanpHa AeleHTpai3auis sk 0a30BUH YMHHUK Ha
OUIAXy A0 MiJBUIICHHS PIiBHA PEriOHaJIbHOTO
PO3BUTKY BH3HAYEHO MUIIXOM IOPIBHIIBHOTO
aHai3y YMHHHKIB MO3UTHBHOI IMHAMIKH PO3BHTKY
TeputopianbHuX Tpomax B €C Ta VYkpaiHi.
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factors of positive dynamics of development of
territorial communities in the EU and Ukraine. A
comparative analysis of the practice of Ukraine
and EU countries in the implementation of
LEADER/CLLD projects in the context of
building the capacity of local communities by
revealing their latent potential is a promising
vector of further research.

Keywords: decentralization, administrative
territorial reform, regional competitiveness,
human capital, infrastructure investment.

Introduction

Decreasing respect for human rights and
democracy on a global scale and increasing
autocracy pose a real threat to civil society, social
space and civic engagement in general. JAmtin
and da Silva (2021) indicate that 68% of the
world’s population currently lives in autocracies,
compared to 48% in 2010. Some countries used
the COVID-19 pandemic as a basis for
disproportionate,  excessively  broad and
potentially persistent civil space constraints. In
modern conditions, a priority.

Improving the welfare of citizens is the priority
for the development of democratic states in the
current context. Knir and Budnyk (2020)
emphasize that this goal can be achieved only
through proper public administration and
elimination of inequality in access to public
goods. Decentralization has recently become
more common in most countries around the
world. Dick-Sagoe and Andraz (2020) establish
that this procedure provides for the transfer of
authority from the central government to local
governments, and comprises fiscal,
administrative and political decentralization.
Lanzaro and Larraburu (2021) state that
decentralization reform played a role of a
political concession which included the features
of pluralism. Closeness of local self-government
to the population compared to the central
government is the main reason for the
implementation of decentralization. Canare
(2021) believes that local authorities have the
best opportunities for accessing primary
information about the unique needs of the local
population in this case. Local governments also
have the best opportunities to determine
economically viable areas in their region for tax
purposes through proper fiscal decentralization.
These benefits will allow local governments to
invest their resources in services that directly
meet local needs and provide the best utility to
people, technically being known as distribution
efficiency.
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[TepcrieKTHBHIM BEKTOPOM IOAQIBIINX AOCIIHKEHb
€ TOPIBHIbHUI aHalli3 IPaKTUKKU YKpaiHU Ta KpaiH
€C monao peamizamii mpoekris LEADER/CLLD y
KOHTEKCTI po30yJIOBH CIIPOMOXKHOCTI MICIIEBHX
rpoMaj; IUBIXOM  BHSABIGHHA 1X  JIATEHTHOTO
MOTEHIIiaTy.

Knouosi cJI0Ba: JelIeHTpaizaris,
aJIMiHICTPaTHBHO-TEPUTOPiaIbHA pedopma,
perioHa’gbHa KOHKYPEHTOCIPOMOXKHICTD, JFOJICHKUI
KariTal, iHBeCTHIIT B iHppacTpyKTypy.

Gong et al. (2021) provide an example of China,
where administrative  decentralization has
significantly increased GDP per capita by about
3.3%, and where the positive impact on
economic growth was achieved mainly through
increased investment. According to the European
Committee of the Regions (2021), the situations
related to the COVID-19 pandemic have clearly
shown the fact that the role of the EU subnational
government has seriously increased as a result of
the fact that it appeared to deal with the inevitable
consequences of the corresponding crisis.
European Committee of the Regions (2021)
states that recovery from the economic effects of
the pandemic while accelerating the transition to
a green economy will require enormous
collective efforts, with the local governments
being the key to success.

Most decentralization programmes also provided
for the transfer of some centralized
responsibilities to the local level as a tool to
increase both the distribution and technical
efficiency of different public services. The
introduction of new approaches to regional
development made the issue of effective
implementation of financial decentralization
reform one of the basic conditions for
independent and effective activities of local
governments, as well as for extending the
financial potential of regions and communities.

Changing the course in the field of state
regulation of territorial organization towards
administrative and financial decentralization
underlie the improvement of the development of
Ukraine in the current realities. Patytska (2019)
writes that the main objective of the relevant
reforms is to build the organizational and
economic foundations for the development of
territorial communities in Ukraine through the
effective use of their financial and economic
potential. Since independence that Ukraine
gained in 1991, the decentralization reform in
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Ukraine has being consistently introduced more
local democratic accountability in local
communities. 19. World Health Organization
(2021) indicate that more direct and transparent
fiscal relations, as well as clearly delineated
responsibilities, more coordinated financing and
accountability for performance have been
established. Nevertheless, active state-building
processes are not yet perfect and should be based
on the most effective European practices in the
context of Ukraine’s European integration
aspirations. In particular, effective means of
building the capacity of territorial communities
of EU member states which were not adapted by
the state are becoming especially urgent.

In view of the foregoing, the aim of the article
was to search for the main means of latent
potential of territorial communities of EU
member states in order to further adapt them to
the realities of Ukraine. The aim involved the
following research objectives:

1) analyse the current state of the
decentralization process in Ukraine and in
the EU, the problems and achievements of
territorial communities;

2) identify adaptive examples of relevant
initiatives aimed at building the capacity of
territorial communities by revealing their
hidden potential in the EU countries for
further possible implementation of relevant
achievements in the regulatory framework
of Ukraine.

Literature Review

The chosen research topic correlates with modern
vectors of scientific research of theorists in different
countries. The work of Hrynchyshyn (2021)
entitled Budgetary Mechanisms to Ensure the Well-
Being of Territorial Communities in the Context of
Deepening Socio-Economic Differentiation was the
selected as the main tool and background for this
article. In his study, the researcher generalized the
grounds for defining the concept of territorial
community that different scholars used and
proposed his own definition. The monograph of H.
Patytska (2019) entitled Financial and Economic
Potential of Territorial Communities: Mechanisms
of Functioning and Activation also had an impact
on the author’s position on the research topic. The
groundwork of researchers allowed determining the
vector of research on the transformation of
strategies and policies of many countries in the field
of building the capacity of local communities by
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revealing their latent potential. In turn, Mihai and
latu (2020) indicated to the author the need for
further implementation of mechanisms to achieve
sustainable development of rural areas.

The findings of Tolkki and Haveri (2020) on the
dynamics between state control and the capacity of
the capital’s government were also taken into
consideration in the research. The scientific works
of Masot et al. (2019) on the analysis of the main
components of the LEADER approach (2007-
2013) in South-Western Europe and Novak (2022)
on the peculiarities of the management of financial
and economic security of the amalgamated
territorial communities in Ukraine through tax
administration are worth special attention.

In their work which was used in this paper, Dick-
Sagoe and Andraz (2020) emphasize the
importance of prospects and innovations in the
development of local communities. This work was
useful for tracking the transformation of the main
features of the innovative approach to
decentralization processes, which comprise fiscal,
administrative and political components.

The relevant vectors such as innovation (novelty),
objectivity, subjectivity, purposefulness, demand,
implementation in practice, the effectiveness of
territorial communities outlined by Park and Fowler
(2021) were taken into account in the research. The
results of the comparative analysis of the results of
decentralization and development of territorial
communities conducted by Canare (2021) were also
taken into consideration. Dissertation for the degree
of Doctor of Economics by Hrynchyshyn (2021)
entitled Budgetary Mechanisms to Ensure the Well-
Being of Territorial Communities in the Context of
Deepening Socio-Economic Differentiation was of
particular importance for making a comprehensive
view of the subject of study.

Active research on this issue confirms that special
attention should be paid to revealing the latent
potential in all relevant activities (investment,
economic, human, managerial, financial, civic
engagement) in the process of building the capacity
of territorial communities in order to ensure the
well-being of the local community. Therefore, it is
urgent to conduct research on new criteria of
scientific research.

Methods

Testing of practical and methodological tools
determines the effectiveness of scientific research,
which is reflected in the following research design
(Figure 1).
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Basic experiment

1) Sampling and
formation of a
comprehensive basic
idea of the vectors of
scientific research.

2) Analysis of scientific
approaches to the chosen
research topic, finding
problematic and
controversial points.

3) Grouping of primary
conclusions.

The first pilot research

1) Outlining the
prospects and declared
vectors of building the
capacity of territorial
communities in Ukraine,
analysis of the
background for radical
changes in the state.

2) Arrangement of
results and their
structured presentation
in the context of

Main experiment

1) Comparative analysis
of the main tools for
building the capacity of
territorial  communities
by revealing their latent
potential in the

European Union in order
to develop integrated
approaches
implementation
Ukraine.

2) Generalization of the

Analytical stage

Drawing comprehensive
scientific and practical
conclusions based on the
results of scientific
research, finding
possible promising
approaches to testing in
Ukraine.

research objectives.

Figure 1. Research design (developed by the author)

The main hypothesis of the study is the concept
of possible testing of the positive experience of
the European Union in Ukraine in terms of
restoring and building the capacity of territorial
communities in the country.

The values of the approaches introduced in the
EU were outlined through observation, which is
considered the main method of scientific
research. This method was tested during the
sectoral analysis of the hidden potential of
territorial communities in different jurisdictions
and the disclosure of positive vector results of
strengthening the efficiency of regions. This
method was tested during the sectoral analysis of
the latent potential of territorial communities in
different jurisdictions and the coverage of
positive vector results of enhancing the
efficiency of regions. These tools allowed
rendering the author’s view on the possibility of
implementing the LEADER approach in
Ukraine, as well as predicting the prospects for
such a positive experience for the territorial
communities of Ukraine in the current realities.
The observation became an effective tool in the
research design to develop a stable author’s
position on the subject of the article. It will also

data obtained.

be useful in further research on this subject
matter.

Comparison was also used for the analysis of the
sample, which allowed identifying the distinction
between the various means of latent potential of
local communities, and projecting the most
positive changes in the context of intensifying
implementation of foreign experience in
Ukraine.

The research also involved the following
scientific methods: system analysis (to analyse
the set of means of latent potential of territorial
communities); structural-functional analysis (to
determine the relationship and interdependence
of fiscal and administrative decentralization of
territorial communities); institutional method (to
identify the competencies of the representatives
of territorial communities and their relationship
with the social groups of the region); formal-
legal method (for a comprehensive study of legal
texts, which are the key to reforming and
building the capacity of territorial communities
in different jurisdictions); modulation method
(making a project idea of the prospects for
updating the approaches to building the capacity
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of territorial communities of Ukraine on the basis
of positive results of EU member states).

A solid empirical background was analysed in
the article, in particular, 43 references were
reflected and analysed in the text. Coverage of
the debatable aspects of the implementation of
the latest practices of building the capacity of
local communities and analysis of statistical
information was of particular importance. The
author’s conclusions on the subject of the article
were drawn on the basis of accurately selected
references in combination with an effective
methodological background.

Results

In the current realities, the development of
territorial communities is mostly associated with
decentralization. The United Nations
Development Program (UNDP) describes
decentralization as a restructuring of the
competencies of state power, which should lead
to an efficient structure of joint obligations
between institutions of government at the central,
regional and local levels. Moreover, this
restructuring should be carried out in accordance
with the norm of subsidiarity (UNDP, 2004).
This principle refers to the process of transferring
state obligations to a lower institutional or social
platform that can implement them. The
Organization for Economic Co-operation and
Development (OECD) in this regard emphasizes
the importance of the choice component as a
principle of power at the subnational level
(OECD, 2019).

Definitions such as "devolution”, "delegation"
and "deconcentration” are extensively used in the
context of decentralization (The World Bank
Group, 2001). At the same time, decentralization
focuses on political, administrative and fiscal
directions. The European Charter of Local Self-
Government, adopted by the Council of Europe
in 1985, requires signatories to adhere to the
basic principles of appropriate local autonomy
(Council of Europe, 1985). There were 47
countries, including all EU member states, which
ratified the Charter. So, it is an important starting
point for conceptualizing different aspects of
decentralization.

The results of decentralization are particularly
significant for the EU as a supranational structure
with complicated formations for development,
implementation and monitoring that comprise all
levels of government. Local and Regional
Authorities (LRAs) are taking an increasingly
strong position in various policy areas, which
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could have a significant impact on EU strategic
goals such as the European Green Deal and
climate neutrality. The EU law governs about
60% of all decisions made at the subnational
level, and the LRA is responsible for about 70%
of public sector investment in EU countries
(CEMR, 2016). The Decentralization Index is an
interactive tool with perspective on different
dimensions of decentralisation  (political,
administrative and fiscal) in the 27 EU Member
States (European Committee of the Regions,
2022). The Index allows tracking on an
interactive map the level of decentralization
within the country at the local and regional
levels, as well as making comparisons between
Member States. Indicators for determining the
degree of decentralization were developed in a
special study, which was based on existing data
from the Distribution of Powers (DoP) Portal
developed by the Committee of the Regions
(CoR). The data included, among others, the
legal framework for different governance
structures in the Member States. The DoP Portal
ensures particular data on the governance
formations and competencies of various
appropriate levels in the EU, candidate countries,
the Eastern Partnership and  Southern
Neighbourhood countries. It gives data on the
distribution of powers in different policy areas
among government agencies. The Portal
guarantees quality facts on such governance as
subsidiarity and communication with EU
formations. Ukraine is not included in the
European Decentralization Index. The reasons
are the wvectors of political and legal
transformations of Ukraine to match the EU
standards and associate membership. This
requires a thorough approach to intra-state
changes in Ukraine.

So, the territorial community in Ukraine has the
right to complete the missions of local
importance (Document 254x/96-BP, 2020); it is
a component of the system of local self-
government, the primary subject of local self-
government, is the performer of its functions and
exerciser of its powers (Law of Ukraine Ne
280/97-VR, 2022).

The decentralization reform has been launched in
Ukraine in 1997, when the
Verkhovna Rada of Ukraine ratified the
European Charter of Local Self-Government and
strictly complied with the European principles
and standards of governance (Council of Europe,
1985). In 2014, the Cabinet of Ministers of
Ukraine adopted the concept of reforming local
self-government and territorial organization of
power (Order Ne 333-r, 2014). In 2015, Ukraine
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adopted a law (Law of Ukraine Ne 157-VIII,
2020) to regulate direct inter-budgetary relations
of the amalgamated territorial communities with
the State Budget of Ukraine and to establish the
principles and scope of financial support for the
amalgamated territorial communities. The
adopted methodology (Resolution Ne 214, 2015)
regulated the procedure for the development of a
long-term plan for the establishment of the
community territory and determined the criteria
for the establishment of a viable territorial
community.

In 2015, 159 amalgamated territorial
communities (ATCs) were established, there
were 366 ATCs in 2016, 665 — in 2017, 874 —
in 2018, while 924 ATCs were established in
Ukraine as of July 2019, in which 29.1% of the
population of the country lived (another
approximately 42% lived in cities of regional
significance  with  developed local self-
government) (Ministry of Regional
Development, Construction and Housing and
Communal Economy of Ukraine, 2019).
Financial decentralization resulted in increased
revenues to local budgets from UAH 68.6 billion
in 2015 to UAH 189.4 billion in 2019; the share
of local budgets in the total budget of Ukraine
increased from 45.6% in 2015 to 51.5% in 2019;
the amount of financing of regional development
from the state budget increased from UAH 0.5
billion in 2014 to UAH 19.3 billion in 2018
(Ministry of Regional Development,
Construction and Housing and Communal
Economy of Ukraine, 2019).

Ukraine entered the second phase of
decentralization at the beginning of 2019, which
provided for administrative and territorial reform
at the district level, as well as redefining regional
and higher subregional prerogatives. The
ongoing unification of municipalities makes
Ukraine more resilient to Russia’s hybrid war
and demonstrates adherence to the EU principles
of democracy and subsidiarity. Ukraine aspires to
become a new example of the political value and
administrative usefulness of a non-federal two-
tier national system of government. In 2020,
those settlements that failed to establish a single
territorial community were amalgamated on the
basis of set criteria (Law of Ukraine Ne 562-1X,

2020; Resolution Ne 807-1X, 2020). This is how
a new administrative-territorial system was
approved, administrative  centres  were
determined, and the territories of territorial
communities were approved.

Since then, Ukraine has implemented a process
of political decentralization in order to
significantly restructure the centre-periphery
relations. This reform of local government
involved the transfer of powers from the national
to the municipal level (and to a lesser extent to
the regional and upper subregional levels).
Decentralization is implemented not through
federalization, but through the merging of small
municipalities and the transfer of political,
administrative and financial authority to these
amalgamated local communities. One of the
main objectives of local self-governments is the
management of resource provision of local
budgets.

ATCs acquire significant rights to collect taxes,
self-government and public policy upon their
recognition by the central government. The
central government also provides ATC with
funding for newly established institutions and the
implementation of local development projects.
The reform is accompanied by a parallel
“sectoral decentralization”, primarily in health
care and education. As of January 10, 2022,
1,470 communities, 136 districts, 119 district
councils and 119 district state administrations
were established in Ukraine (Ministry of
Development communities and territories of
Ukraine, 2022). A total of 296 territorial
communities concluded 153 inter-municipal
cooperation agreements.

There is a 349.0% increase in revenues of the
general fund of budgets of territorial
communities in January - November 2020-2021
— from UAH 48.6 milliard to UAH 218.2
milliard (see Figure 2). State financial support for
community and infrastructure development in
2021 amounted to UAH 81.8 milliard, while
UAH 131.8 milliard was provided for 2022.
Figure 3 shows planning of financial
transformations of territorial communities for
building their capacity.
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6,40% 3,60%

The structure of revenues of the general fund of local
budgets of Ukraine for January-November 2021

2,50%

m Land taxes

m Real estate

m PIT (personal income tax)
= Single tax

m Excise tax

m Others

Figure 2. Revenue structure of the general fund of local budgets of Ukraine for January-November 2021
(excluding transfers from the state budget) by territorial communities (according to the Ministry for

Communities and Territories Development of Ukraine)

Regional
development
UAH 27.5
milliard

Cultural sphere
UAH 1.9

milliard

Sports
infrastructure
UAH 0.9
milliard

Other directions of
development of
territories
(including
Administrative
Service Centres)
UAH 3.3 milliard,

Education
UAH 6.8
milliard
Rural
development

UAH 7.1
milliard

Transport
infrastructure
development

UAH 2.5

milliard

Infrastructure
development
(social support)
UAH 9.6
milliard

Road
infrastructure
development

(including state
importance
roads)
UAH 66.8
milliard

Healthcare
UAH 5.4

milliard

Figure 3. Planned financing of the development of territorial communities of Ukraine for 2022 (grouped

by the author)

The share of local budget revenues (general fund
excluding transfers) in GDP in 2021 was
projected at 7.3%. The share of local budget

expenditures in GDP in 2021 was projected at
12.1% (Ministry of Development communities
and territories of Ukraine, 2022). As regards
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social investments in Ukraine in 2020, education
was financed from three main sources:
investments from state and local budgets
(81.25%), own funds of companies and
organizations (17.61%), other funds (1.1%) are
bank loans, funds of investment companies,
foundations, etc. (State Statistics Service of
Ukraine, 2020). Healthcare and social support
rank second among social areas in terms of the
investment size. These areas involve the
following sources of financing: funds from state
and local budgets (70.69%), own funds of
companies and organizations (23.17%), other
sources are bank loans, funds of non-resident
investors, etc. Arts, sports, entertainment and
recreation are funded by state and local budgets
(36.34%), from own funds of companies and
organizations (63.58%) that have invested in this
area, and other sources (State Statistics Service
of Ukraine, 2020).

Capacity of the territorial community is the
availability of financial resources, infrastructure
and HR, which determine the territorial
community’s ability to provide public services,
as well as the opportunity to use unemployed and
latent potential (investment, economic, human,
managerial, financial, civic engagement) to
ensure the well-being of the territorial
community. The activities of the territorial
community involve coordination between
residents and government agencies in solving
major problems through participation in
management decisions. This also requires a clear
understanding of the overall responsibility for the
well-being of residents. But residents of rural
communities often do not take full responsibility
for their own well-being and do not exercise full
control over local government activities (17% of
residents of large cities, 12% of small towns and
only 9% of rural residents are ready for this
position) (NISS, 2020).

The reflective rather than proactive established
approaches to state regional policy indicate a
serious need for the development and
implementation of new regional (local)
development policy. The approach to local
development requires updating to be based on
place (place-based theory) and socio-economic
development of local communities on the basis
of endogenous potential. The new vector of
regional development considers low productivity
(rates and growth) as a key problem; insufficient
use of internal potential; lack of regional
competitiveness; interregional and interpersonal
inequality to be the key problems. It resulted in
the movement towards latent potential, local
knowledge, intensification of local development
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and ensuring the well-being of community
residents, regardless of place of residence.
Consequently, this requires transformation of the
goals of regional development policy as regards
reorientation from making up for the
shortcomings of the areas that lag behind in the
regions in response to shocks (industry decline)
to intensifying use of underutilized local
potential of territorial communities based on
their existing strengths and implementation of
innovations.  Accordingly, in addition to
traditional subsidies and state aid, it is necessary
to use other tools out of a wide range: targeted
investment in human capital; infrastructure
investment; business development support;
support for research and innovation; coordination
between non-governmental actors.

An example of effective assistance to build the
capacity of territorial communities is the
PLACED (2020) Project of dynamic digital
services related to libraries. The PLACED
Project supports the establishment of dynamic
urban centres of innovation, citizens’ activities to
create knowledge and transform this knowledge
into part of the general resources of the urban
community. The partners of this project are
Aarhus University, Denmark; LIRIS - CNRS,
France; ENSSIB, France; Dokk1 - Aarhus Public
Libraries, Denmark; Chalmers University of
Technology, Sweden; Municipal Library of
Lyon, France; Lundby Library, Gothenburg,
Sweden; RISE Interactive, Sweden. The
PLACED Project is a new type of digital library
services focused on space and activities.
PLACED services support library activities,
while library services are typically focused on
providing access to a collection of media files.
An innovative aspect is that these services collect
knowledge gained from these actions, make them
part of the library collection and allow future
library users to study and access them. So,
PLACED (2020) services help to go beyond the
institutional walls of the library and make it an
integral part of urban life, creating a constantly
evolving collection based on urban activities and
knowledge accumulation.

Recently, in the EU countries in rural areas there
has been a trend characterized by the presence of
a certain type of problems. They were caused by
the inability to solve the main problems in rural
agglomerations using standard top-down policy
approaches. The LEADER approach (European
Network for Rural Development, 2018) set itself
the task of correcting this situation. This
initiative was based on the concept that it was
possible to increase prosperity in rural
agglomerations due to the activity of local
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residents  themselves.  Moreover,  special
emphasis began to be placed on the formation of
partnerships of local initiative groups (LAG),
which in their composition began to include
public, private and civil segments. These LAGs
are the main tool for applying the LEADER
approach to territorial development, directly
involving local representatives in  the
development and implementation of local
strategies, decision-making and resource

Bottom-up
approach

Interterritorial and
international
cooperation

Volume 11 - Issue 53 / May 2022
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allocation (Figure 4). This approach has an added
value, which is connected with the extended
opportunities and rights at the local level through
the development, implementation and allocation
of resources at the local level. The LEADER
approach has been further developed through
extension. Community-led local development
(CLLD) were formed in various agglomerations,
as well as communities related to fishing.
Financing was carried out during 2014-2020.

Thrive on
innovation

Integrated and

Networking

multisectoral local
development

Local partnerships

strategies

District approach

Figure 4. Main components of the LEADER approach for testing in Ukraine (identified by the author)

LEADER took as its basis the principle of the
bottom-up approach and is based on that
statement, that no one but the locals can know
their own problems better. With the right active
position, problems can be reduced. The
corresponding “bottom-up” principle is reflected
in the EU rules, which provide for a “bottom-up”
approach. In this regard, it is important to ensure
that there is no preponderance of different groups
in decision-making.

District approach: LEADER and CLLD
programs contain a variety of approaches based
on the priorities of the local territory, the
mandatory ~ cooperation  of  neighboring
agglomerations. More importantly, collaborative
methodologies are being developed to help
neighborhoods interact and develop each other.
The LEADER approach has worked well in
communities with between 10,000 and 150,000
inhabitants (European Union, 2013).

Regional cooperation for territorial growth uses
a specific management system Local Action

Group (LAG). In the future, the population gets
the opportunity to become active partners and
initiators of the positive growth of the rural
economy of their own agglomerations; this is the
defining feature of CLLD, which is characterized
by the presence of multi-sectoral local
development strategies. With regard to the
decision-making process, each respective
segment is entitled to propose no more than 49%
of the members of the local partnership
(European Union, 2013).

In this regard, it is especially necessary to
emphasize the role of networking and innovation,
which lead to the establishment of a connection
between the various participants in the working
system. For the LEADER approach, along with
inter-territorial and international cooperation in
the field of agricultural development, it is also
very important. An example of this development
is the activities of various new LEADER groups,
the European Structural Investment Fund (ESIF).
The LEADER project “At home in Emlichheim”
(Germany) (European Network for Rural

53

https:// www.amazoniainvestiga.info ISSN 2322- 6307

Creative Commons Attribution 4.0
International (CC BY 4.0)




Development, 2020) was implemented to enable
the elderly to maintain their independence for
longer through regular preventive home visits.
The proposed recommendations were used at a
high level in this project: the service provider
with a well-developed network has in-depth
knowledge of the provision of services at the
local level; acts as an early warning system. The
LEADER Gratitud Pallars (Spain) (European
Network for Rural Development, 2020) was an
integrated and innovative project aimed at
supporting landscape conservation, climate
change mitigation and the development of smart
sustainable tourism. The project achieved
obvious success of intersectoral cooperation
between government agencies, businesses,
landowners, local people and newcomers; an
integrated approach to environment and nature
protection, green tourism and a healthy lifestyle
was implemented.

The microproject LEADER "Sozialwierkstat"
(Luxembourg), which put an innovative
component at its core, and which devoted its
activities to youth issues, received special
recognition. The activities of this project
included volunteering, holding consultative
meetings related to employment and professional
development (European Network for Rural
Development, 2022). The result was the
employment of young people in the region.

The activity of the LEADER project in Biertan
(Romania) was also indicative. The problem was
the poor quality of medical care, which had been
declining since the nineties. The poor were
especially hard hit. The purpose of this project
was to help the population who did not have the
opportunity to receive quality medical care, as
well as to build trust and further constructive
dialogue between residents and local authorities.
The result of this project was the operation of a
multidisciplinary health center that could provide
appropriate assistance to 40 older people with
disabilities and another 65 people at home
(European Network for Rural Development,
2021). In addition, a significant increase in the
professionalism of the local administration and
social workers, as well as the level of provision
of relevant medical services, has become a
positive moment.

A well-known Waterford Project was created and
funded in Ireland by the Waterford LEADER
Local Action Group jointly with public
organizations, charities and other organizations
engaged in development. This is one of the
elements of a broader strategy aimed at creating
a single economic zone, which is used by many
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Blackwater Valley villages in West Waterford
(Ireland) to establish an economic union
pursuing a collective goal and vision (European
Network for Rural Development, 2021a). In
particular, the aim of this Project was to create
and maintain ICT-based jobs at the local level
through smart jobs strategy that includes
animation, research, training, networking,
marketing and investment. It is consistent with a
number of other measures for the improvement
and protection of the environment, and
complements them. This Project provided
support for the rural development programme,
which attracted significant additional capital of
EUR 2 million used to start and complete all
capital improvements by 2022. Of this amount,
EUR 1.2 million came from charities, and EUR
800,000 came from the communities themselves.

We can establish that the human potential
influence the development of territorial
communities and their self-sustainment through
the use of nonmaterial added value in the
cultural, educational and medical fields. In this
regard, the territorial community should reorient
the necessary areas through the development of
relevant skills and attraction of innovation in
order to build its capacity. Mobilization of
untapped capacity requires collecting data on the
success of communities and identifying
opportunities that have contributed to success. It
also requires the organization of a core group to
promote the process, fully map the opportunities
and assets of individuals, associations and local
institutions. Building relationships between local
assets for mutually beneficial solutions to the
problems that exist in the community is of
particular notice. In this regard, it is very
important to fully mobilize the EU expert
resources for economic development and
information exchange, and to gather the widest
possible representative group to form a vision
and elaborate a community development plan.

Discussion

Relying on Dick-Sagoe and Andraz (2020), the
conclusion was drawn that a proper design of
decentralization  requires  excluding  the
discrepancy between the distribution of costs and
revenues and the uneven formula of vertical
distribution in favour of the central government.
It is, however, appropriate to combat ineffective
control and ensure transparency of public
spending for the local population. Researchers
recommend project-based spending at the
community level and extending the rights and
opportunities of communities to ensure
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accountability of local self-governments for costs
and revenues.

Sustainable district development is still the
subject of research in many countries. According
to Mihai and latu (2020), the interregional
economic and social gaps manifested on all
scales underlie such scientific interest. The
European Union aspires to address these issues
by promoting sustainable development. Mihai
and latu (2020) emphasize that these
development goals are intended to reduce
poverty, inequality, unemployment, meet the
basic needs of the disadvantaged people and
expand community participation in rural
development processes, but especially reduce
development gaps, including through latent
potential.

Masot et al. (2019) confirm that studies dealing
with the evaluation of the contribution of the
European financial instruments to rural
development often proves the significant
contributions of the LEADER Programme to the
community development. At the same time,
Opria et al. (2021) indicate that LEADER
produces lower contribution to rather
disadvantaged areas. The benefits for isolated,
depopulated and underdeveloped areas were
minimal. This means that the development gap
between EU countries will increase over time,
which will have an impact on the effectiveness of
the management of European funds (Opria et al.,
2021).

According to Tolkki and Haveri (2020),
contextual reasons are the main factor that
explains why different forms of control can
strengthen or weaken governance in different
metropolises. In one agglomeration, the
governance can be ensured through direct public
administration, and in another one — through
indirect control, for example, by financing a
politically decentralized mechanism. Beeri and
Magnusson (2019) maintain that the complete
absence of governance by the state is
problematic. State control creates a platform for
the development of management potential.

Park and Fowler (2021) state that despite the
advantages and disadvantages typical for
decentralization, the COVID-19 pandemic
revealed the institutional limitations of
decentralization and the benefits that centralized
administrative coordination creates during crises.
Researchers believe that one of the most
important defining factors of national pandemic
response is the degree of balancing the political
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and administrative
centralization/decentralization.

aspects of

Lanzaro and Larraburu (2021) indicate that in
addition to technical needs, administrative
decentralization as a component of public sector
development is a response to political games and
the result of long-term political systems.
According to Hrynchyshyn (2021), businesses as
institutional units of the economy are mostly
considered separately from the public sector,
while civil society is traditionally positioned as
untapped potential. Hrynchyshyn (2021) also
maintains that the new regional development
policy should help integrate their interaction
through public-private partnerships, while civil
society is one of the important stakeholders in
shaping and implementing this policy. Novak
(2022) contends that tax administration is a tool
to increase revenues to the general budget, and
thus to provide expenditures on subsidized
establishments and activities as a guarantee of
further financial and economic security, socio-
economic development of ATCs.

Grillos et al. (2021) notes that teams of civil
servants in decentralized and comparable public
healthcare systems with centralized governance
are often less effective in joint work. The reason
is the adverse implications of the reform for the
existing employees: new pairs of employees are
relatively efficient, while existing employees do
not work that well with each other in mixed
teams. Researchers conclude that policymakers
need to take steps to ensure that the effectiveness
of existing employees stays unimpaired by
governance reforms.

Conclusions

Decentralization can make public decision-
making more efficient and fairer by internalizing
the external factors, using all available
information, and better matching services
provided to the needs. The important elements of
a framework for evaluation of the effectiveness
of decentralization are participants, authority and
accountability.

All  communities must have a certain
demographic, territorial and productive potential
to be financially, professionally  and
institutionally able to perform their functions and
tasks. Decentralization reform is directly related
to the development and optimal use of the
resource potential of territorial communities. The
voluntary ~ amalgamation of  territorial
communities in Ukraine has created the grounds
for the transformation of the territorial structure
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and subregional level. The amalgamated
territorial communities received additional
financial resources, expanded their powers and
established direct inter-budgetary relations with
the state budget. The exercise of these powers
through the use of appropriate resources is the
background for the formation of the integral
potential of the territory and for ensuring its use
for the development of the territory.

EU countries strive for building community
capacity and stimulate innovation (including
social innovation), entrepreneurship and the
capacity for changes, encouraging the
development and revealing latent potential
within  communities and territories. The
relationship between state control and the
opportunities of urban governance in the EU
countries indicates the complex relations
between the state and agglomerations: even the
relationship of control is interdependent rather
than hierarchical.

The LEADER Project can be used in Ukraine,
especially in promoting new forms of
cooperation and partnership between urban and
rural areas. Closer cooperation at the local level
in urban areas can be promoted through different
tools: approaches based on small areas, which
may include disadvantaged urban areas,
industrial areas, deserted areas, suburbs, etc.,
small towns and surrounding rural areas. The
LEADER project implements subject-related
approaches to solving specific urban problems,
such as unemployment and the labour market,
social isolation, urban mobility or local energy
efficiency plans. Approaches to target groups are
concentrated on particular groups, for example,
youth. This project contributes to the extension
of the rights of local communities, including
disadvantaged groups, as a tool to address
unemployment and social inclusion issues. The
analysis of possible implementation of the
LEADER Project in Ukraine upon the end of
martial law in the country will be the vector of
further scientific research in this context.
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Abstract

The paper discusses the main challenges faced by
the implementation and development of Public
television (Ukrainian: Suspilne telebachennia) in
the polycultural borderland of Ukraine
(Transcarpathia), considering national
peculiarities. The relevance of the research is due
to the necessity of a detailed analysis of the
organizational and developmental processes of
the Transcarpathian Public television, the
development forecast, and the search for
opportunities and new decisions accounting for
the factors that determine its uniqueness. Were
used such methods: empirical (observation,
description, measuring); theoretical (axiomatic,
hypothetico-deductive); general methods
(analysis, synthesis, comparison, generalization);
unique methods, among which the most
productive were the various types of analysis
(thematic, genre, stylistic analysis). The given
results of the research draw up strategies for the
Transcarpathian television and its importance in
the conditions of the polycultural region,
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AHoTanis

Y crarti po3risgaloThCd  OCHOBHI  IpoOieMu
BIOPOBa/DKEHHsT  Ta  po3BHTKY  CycHiibHOTO
TeneOayeHHsT Ha MOJIKYJIBTYPHOMY HPHKOPIOHHI
Vkpainn (3axapmarrs) 3 ypaxyBaHHAM
HalliOHAJIbHUX 0co0IuBOCTEl. AKTYyaJIbHICTb
JTOCTTIKEHHS 3yMOBJICHA HEOOXIiIHICTIO JICTAIbHOTO
aHali3y  OpraHi3aliifHO-pO3BUTKOBUX  IIPOLECIB
I'pomancekoro tenebaueHHsT 3akapmartsi, IPOTHO3Y
PO3BUTKY, IOLIYKY MOXJIMBOCTEH Ta HOBHX PillIcHb 3
ypaxyBaHHSAM (DaKTOpiB, IO BH3HAYAOTH HOTO
yHikanpHicTh. Bynu BukopucTani Taki MeTonu:
eMITipuaHi (CITOCTEPEKEHHs, OIMC, BUMIPIOBAHH);
TEOPEeTHYHI (axciomaruyuHi, riOTeTUKO-
JETYKTHBHI); 3araibHi MeToaM (aHami3, CHHTE3,
NOPIBHSHHS, Yy3aralbHEHHs);, YHIKaJbHI METOJH,
cepell AKUX HAWOLIBII MPOAYKTHBHUMH OyiIH Pi3Hi
BUJIU aHalizy (TemaTHUHUI, JKaHPOBUH,
CTWIiCTHYHMM  amHami3). Hasemeni pesymbraTu
JIOCTIKEHHS. QOPMYIOTh CTPATETi0 3aKapraTChbKOTro
TenebaueHHs Ta MOro 3HAYEHHS B  yMOBax
HOMIKYyJIbTYPHOTO  PETiOHy, BpPaxoBYIOUM HOro
NPUKOPJIOHHE PO3TAlIyBaHHA y 3B’3Ky 3 ioro
ICTOPUKO-KYJIBTYPHOIO, COL{aTbHO-TIOITHYHOIO
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considering its borderland location in connection
with its historical-cultural, social-political
peculiarity in the context of the rapid
development of new media.

Keywords:  Public  broadcasting,  Public
television, regional television, polycultural
borderland region, new media.

Introduction

In many European countries, the transition from
state-owned television and radio broadcasting to
public broadcasting underwent during the 1970s.
However, this happened no sooner than 2014 in
Ukraine. Though, the legislative requirements
were set right after the independence of Ukraine
in 1997. It was the period of the adoption of
Public Broadcasting and Television Service Law
for Ukraine. According to Ostapa et al. (2018),
11 bills on Public broadcasting were created
between 1997 to 2013. Though, none of these
accelerated its development. Some of the reasons
for it were as follows: not understanding the
content and purpose of such broadcasting; the
politicians' intent to abuse the opportunities
granted by state-owned broadcasting services;
the opinion that only state-controlled
broadcasting may serve national and patriotic
ideas; the journalists’ disinterest towards
changes; the lack of competitive environment in
the field of Mass media; etc.

A peculiar sign of Ukrainian Public broadcasting
is that its activity is aimed at satisfying the
information needs of both national and regional
levels. Several foreign models of functioning
have been discussed prior to its creation. Among
them was the Polish model (Kyrych, 2014). As a
result, public broadcasting was created based on
state television and radio broadcasting.
Therefore, the National Council of Television
and Radio Broadcasting of Ukraine is a joint-
stock company with 100% of the state's shares.
Public broadcasting is financed by the State
budget of Ukraine and commercial input with
gradual transfer to financing by consumers and
income from commercial activity. The National
Council of Television and Radio Broadcasting of
Ukraine joint-stock company is composed of two
national television companies, three national
radio companies and 22 branches. The latter are
regional broadcasters that operate in almost
every region of Ukraine (Law of Ukraine 1227-
VI, 2021).

The Transcarpathian regional directorate is a
branch of the National Council of Television and
Radio Broadcasting of Ukraine that was

www.amazoniainvestiga.info

OCOOJMBICTIO B KOHTEKCTI CTPIMKOTO PO3BHUTKY
HOBHX MeJIia.

Knroudosi caoBa: CycninbHe MoBieHHs, CycninbHe
Tene0aueHHs, perioHanbHe Tene0ayeHus,
HOMNIKYJIbTYpHUI IPUKOPIOHHUHN pETioH, HOBI Mezia.

established in 2015 in a similar way other
branches appeared in the rest of the Ukrainian
regions. It was based on the regional state
television and radio company model. It combines
the UA: Zakarpattia (former Tisa-1) television
channel and two radio stations: Uzhhorod and
Tisa FM. It is distinguished by the fact that it is
one of the three Ukrainian branches that creates
content for ethnic groups and operates in a
polycultural borderland region with deep
traditions of foreign broadcasting. Considering
the former, information safety is a crucial
question in this polyethnic region. As has been
rightly pointed out by researcher Bidzilya (2017)
who studied the formation problems of the
national-information identity of the
Transcarpathians and the role of the mass media
in intercultural communication, the Ukrainian
state must be represented in Transcarpathia and
propose the borderland regions such information-
communication strategy that would support the
media designed for and about the ethnic groups,
as well as would suggest content about the state
created for such citizens in such way deepening
the feeling of social responsibility for everything
that happens in the country the citizens of which
they are (Bidzilya et al., 2020).

This research paper is aimed at studying the
peculiarities of the establishment and
development of Public television of Ukraine's
westernmost region, Transcarpathia; analyzing
the context, investigating problems, technical
and artistic resources of such broadcasting from
its time of emergence in 2015 till now; inspecting
the trends of the interaction between the
Transcarpathian Public broadcasting and the
newest media; elaborating suggestions on a
successful transformation of the regional public
television in context of historical, ethnocultural,
and political specifics of the land in the light of
modern challenges and threats. To our mind, a
significant disadvantage of Ukrainian Public
broadcasting lies in neglecting the regional
characteristics while choosing the optimal
model, developing the typical structure for all the
regional companies, uniting all the principal
resources, both human and financial, in Kyiv
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without the opportunity to decide important
questions, to create versatile genre content that
would aim at the local viewer in regional
companies, all of this resulting in a negative
impact on the development of the independent
regional Public broadcasting.

Literature Review

Thus, the relevance of researching the
Transcarpathian branch of Public television
increases in the context of global and local
information challenges in the light of the
aspirations of our state towards European
integration during the process of establishing
tolerant intercultural communication as well as in
connection with further reforms in the field of
media (Potschka & Golding, 2012). There is an
increasing need for elaborating a strategy or
optimal  development plan for  Public
broadcasting in the borderland region that would
combine informational, analytical, cultural, and
entertaining content in a rational way. In
addition, it should take into consideration the
informational, cultural, and religious needs of the
largest ethnic groups of the land. Developing an
effective operational model for broadcasting in
the border area is especially crucial under the
conditions of military aggression, considering
the need to defend the national information space
(Syvertsen, 2001).

Many academic papers concerning the problem
of public broadcasting directly or indirectly have
been prepared and plenty of theses have been
defended by Ukrainian researchers since the
1990s (Husak, 2005; Dzholos, 2017; Kyrych,
2014; Tolochko, 2020c; etc.). For instance,
organizational, jurisdictional, and
communicational aspects of such broadcasting
including on regional level were studied by
Dzholos (2017). He correctly pointed out that
public broadcasters should reflect the uniqueness
of the region and work according to standards
under the conditions of rough competence with
privately-owned channels. Apart from this, the
functionality of television and radio broadcasting
was discussed in scientific circles. Thus,
researchers Khomenko and Fomenko (2013)
studied Public broadcasting from the position of
Norbert Wiener's concept of homeostasis. They
concluded that such broadcasting can be built on
theoretical levels like "creating a signal” (news
agency), "improving the signal” (journalistic
research services), and improving the audience
(television and radio art). The rest of the
programs can be developed on the basis of these.
In such way public broadcasting would facilitate
the viewers' development and decrease the
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possibility of propaganda to the minimum. As a
matter of fact, such a model is partly
implemented in the Ukrainian media market. A
significant part of the Public television material
accentuates the very news segment. However,
research, documentaries of their own making,
entertaining and education